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MONEY AND MORALS. * 


THE present state of monetary and commercial affairs so 
different to what might safely have been predicted from the cir- 
cumstances that have occured had there been any truth in the 
principles on which the “ currency theory” of Sir Robert Peel 
and Jones Loyd is founded, and on which all recent legislation 
for the “ regulation of the currency” has proceeded—will no 
doubt call into existence a host of pamphleteers, as soon as they 
can at all see their way, or think they see their way, out of the 
fog which at present envelopes the subject. _ So far the field has 
been left to newspaper writers, and to a few essayists, who have 
noticed the circumstances under which the gold discoveries have 
taken piace ; but no attempt has been made to test the truth of 
the prevailing currency theories, by any philosophical exami- 
nation of the facts which have become known on the subject of 
the recent accumulations of bullion ; the few essayists we have re- 
ferred to contenting themselves with briefly stating their 
opinions on individual questions connected with the increase of 
gold, leaving altogether untouched the important collateral 
topics connected with the inquiry. 

From the imposing title of the work before us —“ Money and 
Morals”—we were led to expect that Mr. Lalor would be the 
first to break ground successfully in the new field of inquiry 
which has opened for the investigation of scientific writers on the 
currency. He is aman of considerable ability, as a writer on 
economical subjects, and was, for along time, a very able contri- 
butor to the leading columns of the Morning Chronicle. As far 
as literary ability is required, he is therefore, in every respect, 
qualified to undertake the task of investigating some of the 
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curious phenomena that have recently presented themselves in 
monetary affairs; and though we might not expect any startling 
discoveries from his inquiries, we at least depended on having 
clear statements of facts, and logical deductions from them, in 
this work on “ Meney and Morals.” We are sorry to say, that 
the reader will be disapointed with the book. It is not a trea- 
tise on money, nor a treatise on morals. The object with 
which the author commences his work seems entirely to be lost 
sight of before he has proceeded more than a chapter or two in 
the volume: and although there is an appearance of scientific 
arrangement of the subject, in the table of contents, the reader 
will seek in vain throughout the volume for any connected ar- 
gument, or logical deduction from the few facts which are given 
in the work. 


The subject the author appears to have intended to write upon, 
is thus described in the preface :— ; 


The following pages begin with an attempt to overthrow one of the funda- 
mental principles of the reigning system of political economy. That prin- 
ciple is, that the accumulation of capital cannot proceed too fast, and its 

overning law is supposed to be that of uniform increase, retarded only by the 

iminishing returns obtained from new investments in the cultivation of the 
soil. Itis here attempted to show that the true law is wholly different The 
increase and changes of the capital which consists of real commodities are 
entirely regulated by the fluctuations in the quantity of that other kind of 
capital which is comu only known as money (quite a different thing from the 
currency); and the law of the increase of money, where habits of thrift are so 
strong as they are in England, is, that it constantly tends to excess, which 
excess passes off periodically in some more or less delusive industrial excite- 
ment, in the progress of which it fur a time, and only for a time, disappears. 

The working of this law was discerned and expressed as a law by Lord 
Overstone, in his well-known passage descriptive of the cycles of alternate 
commercial excitement and depression. With him, however, it was only what 
Mr. Mill calls an “ empirical generalisation,”—a generalisation, indeed, which 
none but a scientific mind could have made; but still empirical, because it 
was not traced back to its causes. But then it was a reality. He, a man of 
high intellect and great practical insight, placed at the very best point for ob- 
servation, saw the facts. Science is good for nothmgf she cannot explain 
them. Hitherto she has not explained them. Very near approaches to the 
truth, however, had been previously made, on the side of abstract speculation, 
by Sismondi, Malthus, and Chalmers, all of whom were, as I conceive, better 
observers of social phenomena than either Say or Ricardo, and even than one 
who was in some respects greater than any of them—James Mill. 

The second part of the following work contains a series of practical sugges- 
tions ; some directly growing out of the principles established in the first part, 
others having an indirect but still close connection with that view of our in- 
dustrial condition which the first part exhibits. In this, and in the third part, 
which 1s little more than an introduction to that which was at first intended 
to be the substance of the work, but which it has been found impossible to 
execute at present, there are various criticisms on public questions, religious 
as well as political, and on public men, the tone of which may appear pre- 
sam us. I shall be sorry if they produce this impression, which I think 
would be an unjust one, but cannot help it. 
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Now, a writer on a scientific subject, who commences his 
work by declaring that he is about “to attempt to overthrow 
one of the fundamental principles of political economy,” ought, 
at least, to give us a statement of his proposition. The reader 
has a right to expect from him a clear explanation of what he 
conceives to be erroneous in “ the fundamental principle ” which 
he intends to endeavour to overthrow. Mr. Lalor gives himself 
no trouble on this point. Even in the preface, when he might, 
at least, have stated briefly the general nature of his work, “the 
only reference to its plan and argument is contained in the ex- 
tracts above quoted, although he devotes not less than sixteen 
pages to this preface. The space which ought to have been de- 
voted to epitomizing the argument in the book is filled with 
desultory and uninteresting remarks and eriticism on a few 
writers on political economy and the currency; the chief of 
whom, in the estimation of Mr. Lalor, appears to be an anony- 
mous author of an article in the Quarterly Review, a few years 
back, whose sentiments coincided with those of Mr. Lalor on 
the subject of “the accumulations of capital!” from this 
description of the preface to awork of nearly 350 pages, on “Money 
and Morals,” the reader will not be surprised to learn that a part 
of it is even devoted to a lament “ for the deplorable result of 
the Liverpool election ;” the rejection of Mr. Cardwell being 
in some way mixed up in the mind of the writer with “ Money 
and Morals!” while the possible rejection of Mr. Gladstone 
at Oxford is made the subject of a doleful paragraph, which 
concludes this curious introduction to a work on monetary 
science and moral philosophy. 

This book illustrates, in a very striking manner, the fact that 
a man may be an excellent writer of newspaper ‘leaders, but a 
most incompetent author. The talent required by the daily 
press is peculiar. Some of our best writers have failed on the 
press, while men of no eminence in literature have taken the 
the highest position as writers of “leaders.” Who las ever 
heard of Stiruine as an author? and yet for many years, and 
and during the memorable couflict for the Reform Bill, he was 
editor, and the most brilliant and powerful writer, on the Times. 
Mr. Lalor has, in like manner, contributed some most valuable 
and excellent leaders to the Morning Chronicle, and while he 
was connected with that journal, exercised no u.important 
influence on public opinion. His essays were terse, logical, and 
conclusive ; and yet here we have a book from him which no one 
will willingly read, and which, being read, will convey no in- 
struction to the mind of the reader. 

It would be unfair to pass this censure on the book, without 
giving some extracts to show that it is deserved ; but we cannot 
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spare space fur any engthened quotations. The extracts we 
give are by no means unfavourable specimens of the author's 
style. Here is his definition of money :— 


CHAPTER II.—MONEY. 
*'rhe awful shadow of some unseen power, 
Floats, though unseen, amongst us.”—SHELLEY. 

Mouey is Gold, Notes, and Bank Credits —There is in England, existing 
separately from and in addition to the sum total of its material wealth, except- 
ing bullion, a certain purchasing and paying power, established by convention, 
a small part of it depending on the possession of bullion, but the much larger 
part on certain legal rights; the whole being placed, as it were, face to face 
with the gross stock of commodities, fixed property, and marketable personal 
qualities belonging to the people. ‘This purchase power is in the aggregate, 
at any one time, of a definite ascertainable amount, though capable of being 
enlarged or diminished. [t may be possessed hy persons without land or goods, 
aud who render no useful service to society, but who, nevertheless, can take 
the full amount of their claim out of the general stock. It may be divided 
into the minutest parts, transferred from hand to hand indefinitely, used im- 
mediately as income, or accumulated for future use as capital. The same por- 
tion which, when held by one man, is capital, may be income when transferred 
to a second, and after a third transfer, again capital; its character being de- 
termined by the manner in which its possessor intends to apply it. It includes 
the whole of the eurrency—that is, coin and bank-notes, and bullion in private 
hoards, together with a large additional sum in the form of transferable bank 
credits. 

Money is xod synonymous with the gold and bank-note currency, because 
he who has a credit with «a London banker is universally felt to have money 
in the same effectual sense as if he had the sum under lock and key. His 
transfer of that credit, by cheque, operates as an absolute payment, simply by 
two lines in the books of the banker. In the words of Colonel Torrens, it 
** closes transactions.” 

Bills of Exchange not Money.—A bill of exchange never closes a transaction. 
It is itself only the evidence of one or more transactions, all of which are 
closed then only when the bill is paid by means of coin, notes, or bank trans- 
fer, that is to say,in money. Bills of exchange play a most important part in 
effecting transfers of mercantile and banking capital, but they do not enter into 
income, the amount of which determines prices. A bill of exchange is not 
used for wages or salaries, nor paid away to a butcher or a landlord. For the 
same reason, Government securities, however nearly equivalent to money, in 
many cases, and even acting as money amongst the Scotch bankers, who settle 
balances in Exchequer bills, are yet not money in the popular and correct sense 
of the term. ‘They will neither pay a bill of exchange nor a railway call, and 
they do not pass into incomes. 

Further, with respect to bills of exchange, on those occasions when the light 
of monetary science is most needed they not only cannot be cunsidered in the 
sume line with money as means of payment, but must be placed in direct oppo- 
sition to it. In a crisis, bills of exchange constitute the precise difficulty that 
has to be met. Gold, notes, and transferable bank credit, so far as it then 
exists, are the only means of meeting that difficulty. 


We need not comment on the loose, unscientific character of 
this definition. Our readers can judge for themselves how far 
it is deficient in many essentials required in an accurate de- 
finition of money. 

Mr. Lalor enlivens his book by poctic quotations at the 
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commencement of each chapter, indicative of their contents. 
Shelley, Southey, Shakspere, and Spenser, all furnish their con- 
tributions, but we think our old friend “Johnny Gilpin ”’ might 
have been advantageously excused. Chapter VI., on the important 
subject of prices and currency, with an extract from which we 
must conclude our notice of “ Money and Morals,” commences 
as follows :— 


CHAPTER VI.—PRICES AND CURRENCY. 


“So down he came, for loss of timc, 
Although it grieved him sore 
Yet loss of pence, full well he knew, 
Would trouble him much more. 
; * * 


‘Twas long before the customers 
Were suited to their mind.”—Cowrrr. 

Prices distribute Commodities.—Prices form a mechanism of extreme deli- 
cacy, by which, on the one hand, those real commodities which constitute real 
income are distributed to the consumers, and, on the other, the money 
incomes of consumers are drawn back into the form of money capital, so 
as to complete the operation of the capitalist. All produce of labour as 
it leaves the hand of the wages-paid labourer is capital, in the form called 
in this work specific. The grain from the farm, the cotton or the sugar 
from the plantation, the goods from the factory, are all specific capital ; 
but sooner or later these masses break up into minute subdivisions, and 
become the specific ingredients of income. Their purpose is to be useful 
to man, and they can only be so by coming to be consumed by him in this 
form. That movement of money capita! and money income which, constantly 
revolving in a contrary direction, corresponds to and meets this revolution of 
specific capital and specific income, has been already sufficiently explained. 

ut there is still required an explanation ef the laws regulating the variation 
of prices, and of the connection which income and prices have with the amount 
of the currency. 

Retail Prices govern Wholesale.— Prices are of two kinds, retail and wholesale. 

Retail prices are those at which commodities are bought by consumers, but, 
in any scientific reasoning, must be considered as far as possible free from those 
accidental additions which custom or carelessness may make to them in parti- 
cular cases. The general retail price of a commodity will then be that average 
price at which the actual supply of it can be disposed of by the whole body of 
retailers to those who want 1t for consumption. 

Taken in this sense, it will be evident that retail prices must govern wholesale 
prices, or those paid by one dealerto another. No matter how many dealers 
may intervene between the producer and the consumer; these two parties at 
the extremities of the chain determine the permanent points between which 
prices oscillate. No speculation can cause more than a temporary disturbance. 

Retail Prices limited by Incomes.—Every consumer proceeds upon some 
estimate of the sum which he can spend in a given period. Whether this be 
fixed or variable, his expectation of what it will be governs him. The amount 
of money which passes through his hands as capital, supposing him to be a 
dealer, or the extent of credit which he may have with his banker, or the mer- 
chant or manufacturer who supplies him with goods, have properly nothing to 
do with the matter. If a shopkeeper, in turning a capital of ten thousand 
pounds, derives from his profits a spending income of only five hundred a year, 
his power as a consumer is eunaty the same with that of the surgeon who 
receives fees to the same amount, and sees them vanish to landlord, tax-gatherer, 
and tradesmen, as fast as they come in. Dishonest exceptions do not hinder 
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the generality of the rule. Each can only pay, for all the goods and services 
he requires, the sum total of his spending income. If he pays more for bread 
and meat, he must pay less for wine and coach-hire. When necessaries become 
dearer, he either obtains luxuries cheaper or goes without them. But if the 
income of each consumer determines the sum total of the prices that he can pay, 
the aggregate incomes of the body of consumers must determine the sum total 
of prices that can be paid for all things that go into consumption. Hence, 
prices and incomes being measured in money, it is totally inconceivable that 
an enhancement can take place in prices generally, without an enlargement of 
the aggregate of income. It is true that every change in prices affects one or 
more classes of incomes, and that in a general rise of prices many commodities 
become dearer, while certain incomes only follow the movement, and others 
remain stationary ; but still it will also remain true that each portion of com- 
modities, as it goes into consumption at the higher price, is bought by the 
consumer upon a previous view of his income. Henee a rise in general prices 
requires, as an indispensable antecedent condition, a rise, not in each class. of 
incomes, but in the aggregate of income, thatis to say, in the sum total of the 
fund which the body of consumers calculate upon as available for expenditure, 








Letters toa Branch Manager. 
SECOND SERIES. 


LETTER II. 
My Dear Cuartes.—That individual would certainly deserve 


well of the Brotherhood who should let country banks into the 
secret of making money under existing circumstances ; for with 
deposits in the provinces still bearing some 2 per cent. interest 
on the average, and with the current rate of discount in London 
somewhat under that figure, banking to a profit, in the country, 
is, to say the least of it, an up-hill business. 

How long this state of things will continue, is past conjecture; 
but that matters will be worse before they are better, is equally 
past doubt; for unless the operation of the Act of 1844 is sus- 
pended, the Bank of England must convert every fresh arrival 
of gold from Australia or elsewhere, at the will of the holder, 
into bank notes, payable to bearer on demand. For what good 
purpose the bank is compelled to do this, most sensible people 
are at a loss to conjecture. There are already two-and-twenty 
millions in her coffers in gold. She holds thirteen millions of 
notes more than she can employ; the value of money is some- 
what about one and a half per cent., and there are millions 
afloat for which employment cannot be found, even at that 
rate ; and, in the face of all this, the Act of 1844 still compels 
the manufacture of more bank notes ! 

But, as the Act of 1844 does not necessarily fall within the 
scope of our present subject, to discuss at any length, or even at 
all, I shall not pursue the matter farther ; I alluded to it, simply 
to say, that I hoped the present monetary condition of the 
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country was exceptional only, because, if not, and the present 
is to be regarded as indicative of the future of country banking 
in England, then the oldest hands in the service will have to 
begin their banking studies anew, and adapt the principles and 
practice of the craft to an entirely new order of things. 

Believing, however, as I do, in the inherent tendency of things 
in this country to set themselves to rights at last—all Acts of 
Parliament to the contrary notwithstanding —and that we shall 
live to see the growth and triumph of a conviction that, in the 
magnitude of social evils, next to having too little money is the 
having over much—and that remedies will be found and applied 
accordingly—I shall, in this correspondence, take my data from 
our banking past, with only an occasional glance at our banking 
future, as it shall develope itself under the strange and momen- 
tous influences of the impending Age of Gold. 

The subject, then, that will first suggest itself for inquiry, in 
your new position, will naturally be —the financial condition of 
the establishment. You will have a natural curiosity to know 
whether, figuratively speaking, you are standing on your heels 
or your head—whether the ship will float at the lowest ebb to 
which its deposits and circulation mey fall, or be stranded and 
go to wreck on the first serious turn of the tide. 

Now, a reference to the Balance-Sheet of the bank will not 
necessarily solve the question fully. but such reference is pro- 
perly the first step to take in pursuing the inquiry. On the 
one side it will inform you what the liabilities of the bank are, 
and on the other what are its assets: but it deals in aggregates 
only; and until you have analysed these aggregates, and exami- 
ned the multifarious items of which each is composed, and, in 
particular, ascertained the worth or worthlessness of every item 
contained in the aggregates of “bills discounted” and “ over- 
drawn accounts,” and the securities held against them, you 
cannot of course be said to have thoroughly mastered the 
position of the bank. 

But we shall understand each other better if we at once pro- 
ceed to fabricate a balance-sheet of our own, as you suggest, 
embracing all the usual forms of account known to country 
banking in England. And it will tend still further to elucidate 
matters if, instead of giving a balance-sheet in skeleton (a series 
of heads of accounts, with long and lonely cash columns, destitute 
of figures), we give it meaning and substance, by boldly filling 
in the figures, and thus present to the mind’s eye something 
tangible—although the tangibility, after all, be but the fictitious 
assets and fabulous liabilities of an imaginary bank. Let us 
suppose, then, that, on your accession to the management in 
chief of the Bank, you find its balance-sheet as over. 
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Dr. BALANCE SHEET OF THE saci 


Deposits :— 
On current accounts... “ae eas £230,000 
On deposit receipts... _ we 270,000 


NotTEs IN CIRCULATION 


AGENTS :— 
Due to London agents _ ~— Nil. 
Due to other agents... _ wae 3,000 


Crepits, &c. :—- 
Drafts on London agents — ah 10,000 
Acceptances on do. ae = ss 5,000 
Other credits itd sol wad 2,000 
Acceptances of the bank nan a 5,000 


BILLs FOR COLLECTION 
ADJUSTING INTEREST 


IMMEDIATE LIABILITIES. 


PROPRIETORS’ ACCOUNTS :— 


Paid-up capital 
Reserve fund ... 
Unpaid dividends 
Profit and loss 


REVENUE :— 


Tnterest received 
Commission received 
Transfer and other fees 


CONTINGENT LIABILITIES :— 


Bills re-discounted _ on _ ssi ‘~“ 80,000 


£1,000,000 





* To simplify matters, I assume the aggregates given above to include those 
of the branches as well as those of the head-office of the bank. When we 
come to discuss the financial relations existing betwixt the branches and the 
parent establishment, we shall have to reproduce the balance-sheet in another 
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AND BRANCHES, 3lst DECEMBER, 185 


GOVERNMENT SECURITIES :— 


Consols .. ‘ 
31 per cent. red. 
Exchequer bills 


BILLs OF EXCHANGE discounted (in hand) :— 


Payable in London 
Do. elsewhere 


AGENTS :— 
Due by London agents 
Due by other agents 


CasH IN HAND 


NEGOTIABLE ASSETS 


OVERDRAWN ACCOUNTS (active) ... i 
OVERDRAWN ACCOUNTS (dormant) . £25,000 
OVERDUE BILLS _... a 3,000 
SHARES OF THE BANK ( purchased or 

forfeited) oe = ee 15,000 
PROPERTY :— 

Bank buildings ... cas £5,000 

Office furniture ... wi 1,500 

Stamps i see 200 

Stationery ne ee 300 


EXPENDITURE :— 
Interest paid ... 
Commission paid 
Salaries ... : 
Rent, rates, and taxes 
Incidents 


BILLS RE-DISCOUNTED, per contra coe ne = 80,000 
£1,000,000 





and more detailed form. I also assume the period of the balance-sheet to be 
the end of your financial half-year, after your revenue and expenditure ac- 
counts have been transferred to profit and loss, and when these accounts, 
consequently, are closed. 
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A very cursory glance at this document will satisfy you of my 
desire to give you at least a fair start—a matter of material 
consequence to your own position in connection with the esta- 
blishment : for it is one thing to succeed to the management of 
a bank in a position entirely sound and prosperous, and quite 
another thing to assume the management of one labouring 
heavily under a weight of past disaster. In the one case, 
having no bad-debt account of hopeless magnitude to wipe off, 
and consequently no annual deduction to make, on that unhappy 
score, from your clear profits, you are enabled to distribute the 
whole amongst your shareholders, in the shape of a handsome 
dividend and an occasional bonus, to the infinite satisfaction of 
the proprietary, and with prodigious credit to yourself. In the 
other case, a heavy moiety of your diminished profits has to be 
cast into the insatiable maw of old Bad-Debt Account, and in 
presenting your despondent shareholders with a wretched di- 
vidend, the only thing you have to offer them in lieu of bonus 
is the intelligence that the old deficiency in capital has been 
slightly reduced: and if it should be your fortune to have to 
experience both these conditions of managerial existence, I ven- 
ture to say that you will find the difference a serious one—not 
less than you would find to exist between the act of getting up 
stairs with a heavy load on your back, and the performance of 
the same feat (not to speak it profanely) without any incum- 
brance whatever. 

But you are by no means to infer from this that a fair start 
is everything, and so fold the hands, and go to sleep over your 
“luck”: for the very fact of a bank being in a sound and 
prosperous condition is a proof of the ability and prudence of 
its former management, and clearly a no-less degree of prudence 
and ability will be required on your part to maintain it ina 
similar position. Neither are you to conclude that I mean to 
cast the entire credit, or (as the case may be) the entire blame, 
of “the management” upon your individual shculders. This 
must be shared with you by your directors, in proportion 
to the degree of control exercised by them in the direction of 
the bank for evil or for good; but this is a point which we 
shall have occasion to enter upon at greater length, at a future 
stage of this correspondence. 

Having complied with your request so far as to frame an 
imaginary balance-sheet of the bank which is some day to accept 
you as its general manager, I must decline for the present ac- 
ceding to your further wish, that I should immediately cause 
a prodigious run upon you, “just for the fun of the thing,” to 
see how you would act under it. There will probably be oppor- 
tunities for such “ Diversions in Banking” hereafter; but, mean- 
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while, there is a formidable amount of work, of the driest kind, 
to get through with, and a variety of reflections, of the most 
common-place description, which you will be expected seriously 
to entertain and calmly to digest. 

Reverting, then, to the left side of your balance-sheet, your 
total liabilities are assumed to be £1,000,000, and of this sum 
it is further assumed that £300,000 belong or are lent to 
you by your proprietors. Let us first consider the conditions 
upon which you hold this proportion of your working capital. 

The paid-up capital, then, is a sum lent you in perpetuity, 
for the purpose of carrying on the ordinary business of the bank ; 
but with this proviso, probably that, in case a certain portion of 
it should become lost, the residue may be recalled, and the con- 
cern wound up. Your deed of settlement will inform you what 
this proportion is. We have assumed, however, that not only is 
no portion of the capital lost, but that, by successful management, 
one-fifth has been added to its amount in the shape of a reserve 
fund. 

Now, asregardsyour capital—as distinguished from all yourother 
liabilities—it is for all practical purposes exempt from fluctuation. 
Be the money market full to plethora, or reduced to depletion— 
be the period one of unbounded confidence and credit, or one 
of universal panic and distrust—be your own credit high or low 
—under all these circumstances your capital remains intact, the 
true ballast of the ship, without which there would be the con- 
tinual risk of her foundering and going down. A diminution 
of your capital, in fact, can only be achieved by losses in business 
exceeding the amount of your profits, or by a voluntary repay- 
ment to the proprietors of a portion of the amount subscribed. 
But these are strictly internal and voluntary operations. Against 
external action, or that “ pressure from without,’’ under which, 
at times, deposits sink, notes become languid, and managers 
turn pale, your capital is invulnerable. 

Whilst your capital, then, is thus guarded against the risk of 
diminution, your deed of settlement may possibly provide for its 
enlargement, should that process, at any future time, seem 
desirable. Either a portion only of the authorised number of 
shares may have been issued, and the rest reserved: or if the 
whole number of shares has been issued, only a portion of the 
nominal value of each share may have been paid up, and it may 
be at the option of the directors, under certain provisos, to call 
up the amount remaining unpaid, or a portion of it. 

Now, undoubtedly, it is well for a bank to be in a position to 
augment its capital even if it should never have occasion to exer- 
cise the option, provided the option is fenced round by conditions 
that shall sufficiently protect the interests of the proprietors; 
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because, at the formation of a bank, it cannot be accurately 
foreseen what exact amount of capital it can profitably employ 
ultimately. Even after the bank has fairly settled down, so to 
speak, on the field of its operations, occasions may arise which 
may render an extension of its capital expedient and necessary. 
Some other bank, for example, either located in the same, or in 
a contiguous district, might give up business, and the adoption of 
its business might be a desirable course, even if it should involve, 
as in all likelihood it would, an addition to the previous amount 
of your capital. Or it might be found that the amount of ad- 
vances, in the shape of discounts or otherwise, necessary to carry 
on and develope the legitimate trading operations of the district, 
was greater than was originally contemplated, or, your capital 
would enable you conveniently or safely to grant. 

What exact proportion your capital should be made to bear to 
the aggregate amount of your advances, is a problem dependent 
for its solution upon a variety of considerations, chiefly arising 
out of the trading and monetary condition of the district over 
which your operations extend. How greatly the rule (if there 
is one), in this respect, varies with different banks, will be evident 
from the subjoined statement, selected almost at random, from 
the last published reports of the various establishments quoted. 

Paid-up capital 
me ie t. Advances. 

Bank of England £17,600,000 ... £38,600,000 

London and Westminster... 1,100,000 .. 5,200,000 

National Bank of Ireland .. 450,000... 2,300,000 

Union Bank of Australia... 900,000... 1,500,000 

London and County .. $10,000 ... 2,000,000 


[If, however, we deduct from the capital and rest of the Bank 
of England, as given above, the eleven millions permanently lent 
by that establishment to Government, as unavailable for the 
ordinary purposes of banking, the capital of that great institution 
will be exceeded by the amount of its advances, in the propor- 
tion of about four to one. 

But if it be difficult to fix the proportion which your capital 
shall bear to your advances, there can be no doubt that the 
larger the relative amount of the capital (other things being 
equal), the greater the financial strength of the bank, and the 
greater its ability to support its clients in times of difficulty ; and 
conversely. Strip the Union Bank of Australia of its borrowed 
capital, for example—that is, all its deposits and circulation— and 
it would have to contract its advances to this extent—for every 
£100 now lent, it would be able tolend only £60. ‘But deprive 
the Bank of England of its deposits and circulation (and leave 
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the £11,000,000 lent to government out of count), and for every 
£100 now lent, it could lend only £24. 

On the other hand, it has to be considered, and is equally true, 
that the smaller the relative amount of the capital of a bank, 
the greater the profit upon that capital, and vice versd. Take 
the advances of your supposed bank, for example, at £1,000,000, 
and say that they produce, on the average, 24 per cent. per 
annum, net income, on your assumed capital, £250,000, this 
would yield a dividend of 10 per cent. But were your capital 
£500,000, the dividend would be only 5 per cent., and if 
£750,000, only about 34 per cent.—other things, of course, 
being supposed equal. 

The greater the amount borrowed by a bank from the public, 
therefore, in the shape of deposits or circulation of notes, or 
otherwise, in proportion to its own capital, the greater the 
profits on that capital must be, because, ordinarily speaking, the 
rate of dividend you pay upon your capital greatly exceeds the 
rate of interest you allow on your deposits. In other words, 
you borrow from the public on much cheaper terms than you 
can borrow from your proprietors; consequently, an extension of 
capital will, generally speaking, tend to diminish pro tanto the 
rate of dividend ordinarily paid to your proprietors. 


Yours faithfully, 


THOMAS BULLION. 
25th July, 1852. 








PAMPHLETS ON THE GOLD QUESTION. 
1. A Leiter to Thos. Baring, Esq., M.P., on the Effects of the 
Californian and Australian Gold Discoveries. By Fred. 
Scheer. London: Effingham Wilson. 


2. A few words on the Effect of the Increase of Gold upon the 
Currency. London: Ridgway. 


3. Observations on the effect of the Californian and Australian 
Gold; and on the impossibility of continuing the present 
standard, in the event of gold becoming seriously depre- 
ciated. London: Aylott and Jones. 


Aut these pamphlets are devoted to a consideration of one 
question connected with the gold discoveries, viz. :—what effect 
will the increase of bullion have on the value of the currency 
and the prices of commodities ? 

Mr. Scheer’s essay is the best we have seen on the subject, 
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because he fully argues the question, without assuming, as other 
writers have done, that cerfain effects must necessarily follow 
from certain assumed data, which may, possibly, hereafter turn 
out to be erroneous, or capable of being greatly modified by 
circumstances. Mr. Scheer does not think that the influx of 
gold will produce any immediate or decided effect, either on the 
currency or on prices. He says— 


The experience of the great rise of prices, during the two centuries suc- 
ceeding the discovery of America, and concurrent with the influx of the pre- 
cious metals from thence, is generally alleged as proof presumptive of what 
is now to be expected. It will be, however, made manifest, that circumstances 
differ, and that we ought to be cautious in allowing our judgment to be guided 
by precedent. Befvre entering into these circumstances, a few preliminary 
discussions must be allowed. 

Abundance and scarcity of money are expressions of daily occurrence, and 
the opinion that abundance of moncy occasions high prices is very prevalent. 
Practically, this has not always nor even very often been the case. On the 
contrary (as has been so ably shown by Mr, Tooke), frequently, in times when 
money was said to be serrce, high prices have prevailed, sometimes as the 
result of speculative operations, sometimes as the consequence of bad seasons 
anil catastrophes, causing actual scarcity of commodities, not to be remedied 
by abundance or searcity of money. In truth, it may be taken as a rule, that 
scarcity of money, in its ordinary sense, means scarcity of credit; which is 
likely enough to prevail in times of high prices, by which, in fact, it is caused ; 
and this consideration would seem to establish the probability of a concurrence 
of low, rather than of high prices, with abundance of money, and might pre- 
dispose us to believe, that the addition of a few or even of many millions to 
our circulating medium would not necessarily raise prices, assuming, which is 
not to be done without hesitation, that the cireulating medium will be largely 
increased, 


It must be borne in mind, however, that although a tightness 
of the money market and withdrawal of credit may for a short 
time be attended with high prices, yet the effect of the scarcity 
of money and the withdrawal of banking accommodation is to 
oblige merchants to submit to reduced prices. Indeed, it is an 
established principle of the Bank directors to raise their rate 
of interest, with the intention of foreing down prices, when they 


have been artificially raised by due speculation, 
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Stock of Gold and Prices of Population of 
Silver Coin. Wheat. England and Wales. 

"Yéars 1500 +» £34 millions .. 8s. ie 3,000,000 
1600 es 130. (y, « tae ia 3,600,000 

1700 o 2S ws oo | 6=— RP 5,500,000 

1809 oe 380 _—C—=«;y <o DEBe. ar 10,000,000 

1829 oe ae ie 82s. ‘a 12. 800,000 

1849 we SIS ow av 44s. és 18,000,000 

1852 405 ,, oo ~ 4h “ 18,500,000 


Nevertheless, the possibility of an overwhelming supply of gold is not to be 
overlooked. The supposition that gold may become as abundant as tin and 
iron is somewhat startling, and causes a species of involuntary alarm. Would 
gold then become as cheap as iron? Would a ton, now coined into 127,195 
sovereigns, purchase no more than a ton of iron which now costs five? What 
ought to be the supply of gold to effect such a revolution? This inquiry may 
be left to more curious speculators. It is not possible to guess what would, 
but it is possible to show what quantity will not, produce such effects. Sixty-two 
millions from California in less than three years, with ten millions from Rus- 
sia, and probably thirty from other sources (the latter chiefly silver), together 
one hundred and five millions, or thirty-eight millions annually, have not 
affected the general range of prices; these have mostly been declining. 
Recurring to the railway mania, it will be found that, if not in bullion vet 
in money, an amount little short of two hundred and fifty millions, of which 
about two-thirds in England, were disbursed im five years, from 1843 to 1848, 
without any permanent effect on prices of commodities. No deficiency of 
labour for other purposes was experienced. The puzzle is, what the parties 
concerned in the construction of railways would have done with their labour 
and materials, if this vent had not been found ? 


His conclusion from an examination of the facts he brings 
forward is as follows :— 


It would appear that no present or probable supply of the precious metals 
is likely to depreciate their purchasing power, or to affect the general range of 
prices in an upward direction. On the contrary, promising to stimulate the 
enormous productive powers of our days to further progress, one might feel 
disposed to believe that prices would generally still fall. Temporary and local 
causes will not cease to have their usual influences upon prices; but experi- 
ence has shown that such circumstances leave no lasting traces. But should 
this conclusion not be borne out by the event—should the increasing mass of 

aid and silver exhibit an unexpected and overpowering influence—should it 
Gove an irresistible tendency to realise popular expectations—it 1s not unlikely 
that the first symptom of this phenomenon would be a general and steady rise 
of the interest of money, because lenders would expect a premium, as it were 
of insurance, beyond the rate charged for the use of money, to compensate 
them for the loss of purchasing power in the interval between loan and re 
payment Admitting the premises, this conclusion cannot be avonler, though 
it does not correspond with the general expectations that money must now be 
abundant and cheap. There would be plenty of borrowers, but few lenders of 
money. There would be few sellers, but plenty of buyers of real property 
Puble funds would cease to be a favourite investment. Wages of labour would 
awivanee —unshilled probably before ehilled On the same principle, comme 
dities entirely the product of nature, euch as fure or timber, would advances 
the first inetance ip price, Considering the enormous mane of things to be 
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to double its present price by the end of the century, that would only amount 
to about tenpence the quarter in the year. A rainy week at harvest time has 
raised it as many shillings in a few days. 


The essay “A few words on the effect of the increase of 
Gold upon the Currency”? takes an opposite view of the question 
to the preceding. The writer believes, that gold will be soon 
depreciated in value, and he recommends the adoption of the 
course pursued in Holland, viz., a silver, instead of a gold 
standard. He says :— 


Such additional quantities of the precious metal have already affected the cur- 
rencies of several countries. Gold has so declined in value, that where both 
gold and silver are legal tenders, the former, as the cheaper metal, is begin- 
ning to supplant the latter. This is going on in France and parts of Ger- 
many, and a bill has been lately passed by Congress, reducing the weight of 
the silver coin in the United States about 63 per cent. and limiting it as a 
legal tender to the amount of five dollars. By an act of 1792, the gold 
eagle was to contain 2474 gr. of fine metal, and 223 gr. alloy—total, 270 
grs. By an act of 1837, the weight was reduced to 232! gr. fine metal, and 
254 gr. alloy. Gold then became a legal tender in the United States, at a 
rate somewhat debased as compared with the silver branch of their standard. 
That depreciation increased according as the value of gold diminished through 
the fertility of Californian gold fields, and therefore in America, as in other 
countries where the double standard was in use, the silver coin was passing 
out of circulation. 

One remedy for this state of affairs would have been to increase the in- 
trinsic value of the gold coin; and had uniformity of standard been their 
object, some such course would have been followed. But the intrinsic value 
of gold had fallen, and will fall; and it is a convenient thing to discharge 
debts with coins of the same metal and weight as were current when those 
debts were contracted, if such coins have become less valuable in the interim. 
Accordingly, the Act of Congress reduces the value of the dollar su as greatly 
to depreciate it with respect to the eagle, and limits it, as a legal tender, to 
five dollars, making it a mere token subsidiary to the gold coin. Gold alone 
is thus established as their standard ; and, as the value of that metal is falling, 
and must fall, the United States will enjoy the benefit of discharging national 
obligations with a depreciated currency, Whatever may be the opinion of 
creditors, most of the indebted States and private debtors in “ the Union” 
are in favour of the proceeding. 

Nor should we assume that the value of gold will fall but gradually. The 
rate of decline will, indeed, vary under the influence of traffic in bullion and 
money, and according as the gold fields shall be more or less productive. 
But it seems to be agreed, on all sides, that henceforth the metal will be 
thrown upon the market continuously, or from time to time, in unparalleled 
quantities, to which neither science nor experience enable us to assign a limit. 
Owing to its abundance, to the numbers employed in gathering it, and to the 
wonderfully improved means of commercial intercourse, the additional sup- 
plies will circulate through the civilised world, and affect all ranks of people 
much more rapidly than the increase of precious metal did in former times, 
and (under the existing systems of currency) will more speedily raise the cost 
of labour—a preliminary, according to Hume, to that general rise in prices, 
which an increase of gold and silver may be expected to produce. 

In England the effect upon labour and commodities has been trifling 
hitherto; for, although the value of stocks and shares has increased, and in 
some degree through the prospect of abundance of gold, and, consequently, 
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of cheap money, yet the share and stock markets seem to be chiefly affected, 
from there being no longer any great expenditure on railways, so that large 
sums are at present held for investment. 

But, however slight may be the influence on prices, the Bank Act, 7 and 8 
Vic., e, 32, is already becoming inoperative. When the Bank and Mint prices 
of gold were prescribed by law, it was assumed that the then existing market 
values of gold and silver would not vary much in any country for many years, 
and that gold bullion and bank notes convertible into gold coin, would respec- 
tively continue to have a steady value in exchange for silver and other com- 
modities. But suppose the intrinsic value of a sovereign should fall to five 
shillings in silver, to what purpose should we have rendered it imperative on 
the Bank of England to buy whatever quantities of standard gold might be 
offered to it for sale at £3 17s. 9d. per ounce, if the money might be paid 


in notes, convertible into gold coin, worth only one-fourth of the sum 
intended ? 


The writer scems to lose sight of the fact that bank notes, 
issued on account of gold deposited in the bank, are simply 
vouchers for the return of the same quantity of gold to the 
bearer, when required. The rise or fall in the intrinsic value 
of gold has nothing to do with the price at which the bank 
receives and subsequently repays it. 


If we are to continue the wise policy we have adhered to since 1820—if we 
are still to have a uniform measure of value—something must be done to 
counteract the effect upon our standard which the immense increase of gold 
will otherwise infallibly produce. Nor will it be difficult to provide a remedy. 
Some such plan as that suggested by the late Mr. Ricardo might be found 
economical and effectual. Bank of England notes might be made a legal 
tender for all sums above twenty shillings or five pounds; the Bank being 
obliged to pay them on demand in standard bars of silver or gold of not less 
than certain prescribed weights in any one payment. The value of silver has 
varied but little, and probably will remain comparatively steady for many. 
years, and thus a simple standard of silver may be preferable. But by 
reference to the value of silver the depreciation or fall in the value of gold 
might be sufficiently ascertained, and the Legislature might provide for 
reviewing the relative values of the precious metals from time to time, and 
declaring the rate at which Bank notes should be convertible into bars of 
gold. 


The third essay in our list takes nearly the same view as 
the last writer, but he thinks the depreciation in the value of 
gold, as compared with silver and other commodities, will be 
gradual. His practical recommendation is perhaps worth 
considering. He says— 


It is, perhaps, not necessary to take any immediate steps for procuring a 
change in the standard ; but it should be borne in mind, that the longer that 
measure is deferred the more difficult it will become, as interests, instead of 
expectations, will be in existence, to oppose the change. Even since a part 
of these remarks was written, accounts have arrived of deposits of gold in 
California said to surpass in richness all previously found. we 

It has often been discussed how it is to be discovered that a depreciation in 
the value of gold has commenced, but for the present purpose, it will be 
sufficient to ascertain when its value begins to fal as compared with that of 
silver; so'soon as this takes place it will become necessary to agitate this 
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question. In the meantime it will be highly advisable for all parties who are 
about to lend money for a period of years, to instruct their solicitors to insert 
a clause in the deed, stipulating for re-payment in silver after a given rate— 
say four ounces troy for every pound sterling ; this precaution will at least do 
no harm; it may be of great importance, and there are no legal difficulties in 
the way. 

As cael must be a great object with all —_ who insure their lives, 
any insurance company who would undertake, if required, to pay the sum in- 
sured in silver, would probably obtain a large amount of business. 








Banking and Commercial Lav. 


ON THE LAW RELATING TO BANKING AND COMMERCIAL 
CUSTOMS. 
In the course of banking and commercial transactions, various 
questions will arise upon which the parties have entered into 
no express agreement. These questions are frequently deter- 
mined by the custom of the trade to which they relate. In the 
absence of express stipulations, parties are considered to adopt 
the usual or customary course, and any infringement of that 
course is treated as a breach of duty or contract, in the same 
way as if a written agreement had been violated. There are 
many erroneous ideas prevalent with regard to the extent to 
which the law recognises customs and the effect it will give to 
them when they are proved to exist. The customs of which we 
are speaking are not the same as the general customs of mer- 
chants, which is declared by the courts of law without evidence, 
and may be styled the common or unwritten law of merchants, 
in order to distinguish it from the statute law. The chief part 
of the law relating to bills of exchange is founded upon this 
unwritten law of merchants. But the customs to which we 
refer are those usages which exist, and are daily growing into 
existence, in the various branches of banking and commerce. 
“The words ‘ usage of trade,’ are to be understood as referring 
to a particular usage, to be established by evidence, and per- 
fectly distinct from that general custom of merchants, which is 
the universal esiablished law of the land, which is to be col- 
lected from decisions, legal principles, and analyses, not from 
evidence in pais, and the knowledge of which resides in the 
breasts of the judges. This distinction, indeed, between the 
general customs of merchants, which is part of the law of the 
realm, and the particular usages of certain particular businesses, 
was not, it seems, so clearly marked in former times as it is now; 
thus we find Buller Justice saying (2, Term Reports, p. 78), 
within the last thirty years, the commercial law of this country 
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has taken a very different turn from what it did before. Before 
that period we find that, in courts of law, all the evidence in 
mercantile cases was thrown together ; they were left generally 
to a jury, and produced no established principle. From that 
time, we all know the great study has been to find some certain 
general principles, which shall be known to all mankind; not 
only to rule the particular case then under consideration, but 
to serve as a guide for the future.”—Smith’s Leading Cases, 
p- 307. 

In Chitty on Contracts, p. 21, it is said; “So from the 
invariable, certain, and general usage or custom of any par- 
ticular trade or place, of which a party, contracting upon a 
matter to which such usage or custom has reference, can be 
shown or presumed to have had notice, a promise, in conformity 
with such usage or custom, may often be implied, there being no 
express stipulation inconsistent with or excluding such usage. 
It seems to flow from this, that each case in which the customs 
referred to are set up, must rest upon its own peculiar circum- 
stances ; as the existence of the custom is not the only point 
to be proved, but also the extent of the actual or presumed 
knowledge of the party, which may, of course, vary in each dif- 
ferent case. 

As the whole of a contract may depend upon custom, without 
any writing, so, where there is a written contract, any defici- 
ency in it may be made up and any doubtful term may be ex- 
plained by custom ; but no custom can be set up to contradict 
a written instrument. In an action upon a policy upon “ ship, 
&c., boat, and other furniture,” evidence was offered that it was 
not the usage of underwriters to pay for boats slung on the 
davits on the larboard quarter; but such evidence was rejected. 
The Court said, “The objection to the parol evidence is not that 
it was to explain any ambiguous words in the policy, or any 
words which might admit of doubt, or to introduce matter upon 
which the policy was silent, but that it was at direct variance 
with the words of the policy, and in plain opposition to the lan- 
guage it used, viz., that whereas the policy imported to be upon 
ship furniture and apparel generally, the usage is to say that it 
is not upon furniture and apparel generally, but upon part only, 
excluding the boat. Usage may be admissible to explain what 
is doubtful, but it is never admissible to contradict what is 
plain.” —Blackett v. Royal Exchange Insurance Company, 2, 
Tyrwhitt’s Reports, 266. On the same principle, it has been 
held that, if an agreement be entered into by a broker in his 
own name, his principal not being known, evidence cannot be 
admitted to show that a custom existed in the city where the 
contract was made, for brokers to send in their notes without 
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disclosing the names of their principals. The effect of ad- 
mitting such evidence would have been to contradict the written 
instrument, by showing that a party who contracted as a prin- 
cipal was only an agent.—Magie v. Atkinson. 2, Meeson and 
Welsby, 440. 

Tm our next paper, we will consider how far custom may ex- 
plain doubtful terms in a contract; and in future papers we 
shall show what particular banking and commercial customs 
have been sanctioned by the courts of law. 








Legal Miscellany. 





THE LAW OF CROSSED CHEQUES. 
Be.LAMy AND ANOTHER v MAJORIBANKS AND OTHERS. 


‘fire new trial of this cause came on before the Lord Chief Baron and a 
special jury on the 25th and 26th June last. 

Sir A. Cockburn, Mr. Bramwell, and Mr. Unthank, were counsel for the 
plaintiffs; the Attorney-General, Mr. Serjeant Channel, and Mr. Bailey, 
appeared for the defendants. 

The facts of the case have already been before the public on more than one 
occasion, it being an action against the eminent banking firm of Coutts and 
Co., to recover the sum of £2,596 17s., alleged by the plaintiffs to have been 
negligently paid on the check of the plaintiffs, and contrary to the usage and 
custom of bankers. The facts under which this question arose were these :— 
In 1845 the plaintiffs drew a joint cheque for £2,596 17s. on Coutts and Co., 
in favour of one Garey, or bearer, and crossed it to ‘‘ the Bank of England— 
to the account of the Accountant General.”” This cheque was handed over to 
Garey for the specifie purpose of paying it into the Bank of England, but he 
fraudulently struck out the crossing of the plaintiffs, and substituting his own 
bankers, Messrs. Gosling and Co., paid it with another cheque, which the 
plaintiffs had drawn for him, into that firm, who obtained payment from the 
defendants. In order to carry out his fraud, Garey forged the receipt of the 
Accountant General, but, being detected, he was tried, convicted, and sentenced 
to 15 years’ transportation, in January, 1846. From that time to 1850, the 
plaintiffs made no demand upon the defendants ; but in that year they brought 
this action, alleging in a special count, that the custom of bankers imposed on 
the defendants, under the circumstances, the duty to pay the cheque into or 
through the Bank of England, and not otherwise. The defendants denied, by 
their plea to this count, the existence of the custom and duty as alleged, and 
pleaded payment to another count for money lent. On the former trial, the 
jury found a verdict for the plaintiffs, but that verdict was set aside, and a new 
trial granted by the full Court, on the ground of its being contrary to the 
evidence. ‘The case accordingly came down for a new trial to-day, and the 
evidence of several bankers aud merchants having been gone into, on the part 
of the plaintiffs— an 

The Arrorney GENERAL addressed the jury for the defendants, pains 
them from all imputation of negligence, and contending that they had acte 
most properly, and quite in accordance with the real custom and usage of 
bankers. According to their view and the decision of the Court, the specia 
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crossing did not restrict them from paying the cheque through the firm named 
in the second crossing. 

A number of witnesses were examined, in support of the defendants’ case, to 
prove that not only was there no existing general custom as to the dealing with 
“crossed ” and “ double-crossed ” cheques, but that it was also very frequently 
the case that a “ double-crossed”’ cheque was paid by bankers without any 
inquiry. 

To establish this position, several bankers, members of old firms, managers 
of banking establishments, cashiers in ditto, and various merchants, were now 
called, and they one and all declared that they were not aware of there being 
any settled custom or usage on the subject. 

Sir A. CockBuRN made an energetic reply. 

The Lorp Cuier Baron then summed up, and remarked that, so far as the 
evidence had upon that trial gone, there was a total absence of all proof as 
to there being any fixed rule, or custom, or usage, with regard to the treat- 
ment of “ crossed” and “ double-crossed”’ cheques. Nor had there been any 
evidence to make out the allegation that there had been negligence, on the 
part of the defendants, in paying this cheque for £2,596 17s. The learned 
Chief Baron went through the details of the case, which were briefly as follow : 
—The plaintiffs were the trustees of a gentleman called Frank, who died a 
lunatic, and they had opened an account with the defendants, Messrs. Coutts, 
for the purposes of the trust. A suit was pending in the Court of Chancery, 
with reference to the trust, in which a Mr. Triston acted as solicitor for the 
plaintiffs ; the other parties to the suit were the next of kin of Mr. Frank, and 
a Mr. Garey acted as solictor for them. In the month of June, 1845, Garey 
brought to Mr. Triston a cheque for costs upon Messrs. Coutts, written out by 
himself, for £2,596 17s., to be signed by the plaintiffs. This cheque was then 
delivered to Mr. Triston in the common form, and that gentleman sent it the 
plaintiff Bellamy, who was then at Brighton, who subsequently re-sent it back 
signed, with the following addition, in his own handwriting, at the end of the 
body of the cheque :—“ General Unpaid Costs Account,” and “ crossed” in 
this manner—“ Bank of England, for the account of the Accountant-General.” 
Mr. Triston then sent it to the other trustee, the plaintiff Foster, for his sig- 
nature ; and having received it back, the former in due course handed the 
cheque to Garey. Upon the day the latter received the cheque he ran his pen 
through the crossing which had been made by Bellamy, leaving it, however, 
perfectly legible, and then “ crossed ”’ it a second time with the names of his 
bankers, the Messrs. Goslings, into whose hands he then paid it to the credit 
of his own account. On the following day, the clerk of Gosling’s presented 
this with another check for payment at Messrs. Coutts’, where both were duly 
paid, and the amounts charged to the debit of Garey’s account. The money 
was paid by Goslings to the credit of Garey, in his account with them. Garey 
never paid the money to the Accountant-General, and the plaintiffs had been 
compelled to make good the amount. They therefore brought their action 
against the defandants, alleging that the latter were bound to make good to 
them the amount of the cheque so paid by them to the clerk of Gosling and 
Co.; and it was further averred, upon a special count, that that there was an 
alleged custom and usage of bankers to the effect that the defendants were not 
to pay the cheque otherwise than into and through the hands of the Bank of 
England, and upon that account it was alleged, as a breach, payment of the 
cheque to Messrs. Gosling. Now, he was clearly of opinion that it was a 
banker’s duty to pay a cheque according to its legal effect, and he considered 
that that course had been followed by the defendants with respect to this 
cheque. Moreover, the Bank of England would not have taken this cheque. 
The witnesses had proved that, except under some particular or suspicious 
circumstances, they should pay a “ double-crossed ’’ cheque—some after expla- 
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nation, and others without explanation. There was, therefore, no proof of a 
settled custom on the subject of “ double-crossed ” cheques. Upon this point 
he could do no better than read to the jury the opinion of the Court of Ex- 
chequer upon the arguments for a new trial. It was as follows :— 

“The plaintiffs first contended that the crossing of the cheque to the ‘ Bank 
of England,’ in the manner in which it was crossed, absolutely restricted the 
negotiability of the instrument, and rendered it — to the Bank of Eng- 
land alone, and even to the account mentioned, namely, ‘ the Accountant- 
General,’ and to no other person; and that a binding custom or usage to that 
effect was proved. We are of opinion no such custom or usage was proved. 
Without going the length of saying there was no evidence to go to the jury of 
the existence of such a custom, we think that the weight of evidence was 
against it. A custom, such as that alleged in the first count, would be binding 
and obligatory on all persons engaged in a certain trade, because long and 
universally acted upon by all persons in such trade, who may, therefore, rea- 
sonably be presumed to have made their contracts upon the faith of it. The 
custom alleged could only be proved by a long, well-known, acknowleged, and 
universal usage and practice among bankers to act in accordance with Cit. 

. .« . ‘That there was any special usage between the plaintiffs and 
Messrs. Coutts, which would, of course, govern their transactions, was never 
once suggested.” 

+ Now, upon the present occasion, a number of witnesses had denied the exist- 
ence of any settled custom or usage. Then the judgment proceeded :— 

**We are also of opinion that such a custom, if proved to have existed in 
fact, would be incapable of being supported in point of law. The crossing of 
a cheque cannot operate as an indorsement to a banker whose name is used, 
because it was not written with any intent to transfer the property in the cheque 
to him, and it wants the essential part of an indorsement, the delivery of the 
instrument to the “indorsee. And we think that it cannot well be supposed 
that the usage is to be considered as equivalent to the direction by the holder, 
or drawer, to the drawee, not to pay to the bearer, but to a particular person 
only, as then the cheque would be altered in a manner which would take it out 
of the exemption of the Stamp Act (the 53rd George III., chap. 184, sect. 13), 
which applies to cheques payable to bearer only ; and the bankers to whom it 
was addressed could not be bound to pay to the person named. We are there- 
fore of opinion that the crossing the cheque with the name of a banker could 
not have‘the effect of restricting its negotiability to such banker only; to hold 
it to have this effect would be to render the instrument no longer a cheque 
. , ‘ ° , : . As the effect of crossing a cheque is not, 
in our opinion, to restrain the negotiability of a cheque, it will be fit to con- 
sider what it probably is, that the attention of the jury may be directed to that 
question on the new trial. It was agreed on all hands that the practice of 
crossing cheques originated at the Clearing House, the clerks of the different 
bankers who did business there having been accustomed to write across the 
cheques the names of their employers, so as to enable the Clearing House 
clerks to make up the account. It was quite clear that this had nothing what- 
ever to do with the restriction of the negotiability, for at the time when this 
was done the cheques were in the course of payment there, or presentation for 
payment, and all their negotiability was at an end. The establishment of the 
Clearing House is comparatively modern, and was within the memory of several 
of the witnesses. It afterwards became a common practice to cross cheques 
which were not intended to go through the Clearing House at all, with the 
name of a banker, or with the words, ‘and Co.,’ leaving the rest in blank ; and 
custom or usage has certainly sprung up in regard to this also. _All the wit- 
nesses agreed as to the fact of the existence of a custom; and we think that 
the great preponderance of evidence on both sides tended to show the custom 
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to be, that when a cheque is crossed, bankers generally refuse to pay it to any 
one except a banker, and if they do pay it to a person not a banker, they con- 
sider that they do it at their peril, in the event of the party to whom the pay- 
ment is made not being entitled to receive it; that the object is to secure the 
payment not to any particular banker, but to a banker, in order that it may 
be easily traced for whose use the money was received ; and that it was not in- 
tended thereby at all to restrict the circulation or negotiability of the cheque, 
but merely to compel the holder to present it through a quarter of known respect- 
ability and credit. We are strongly inclined to think, on a full inquiry, the usage 
will turn out to be no more than this; and, considering the custom in this point 
of view, the ‘ crossing,’ is a mere memorandum on the face of the cheque, and 
forms no part of the instrument itself, and in no way alters its effect.” 

As in the former case, so in the present, there was an absence of any evidence 
to establish the existence of any settled rule as to a custom or usage. Then as 
to the allegation of negligence, there was an equal want of evidence to prove 
that the defendants had negligently paid this cheque. On the contrary, the 
evidence was that the payment of the cheque was a payment to Garey, the 
payee of the cheque. His own opinion upon the two questions was very clear 
and distinct, but it was his duty, at the same time, to take the opinion of the 
jury upon them. He therefore would ask them to retire and consider the 
matter. 

The jury accordingly retired. 

Sir A. CockBurn then tendered a bill of exceptions to his Lordship’s ruling. 

The jury, on their return, gave a verdict for the defendants. 








OFFICIAL DOCUMENTS RELATIVE TO THE RECENT DISCOVERY 
OF GOLD IN AUSTRALIA. 

A very interesting and valuable parliamentary paper has just 
been issued, containing the dispatches received from the Governor 
of New South Wales, and the Lieutenant-Governors of Victoria, 
South Australia, and Van Diemen’s Land, since the discoveries 
of gold in their districts, with the dispatches sent to these 
gentlemen from the office of the Secretary of State here. 
These documents contain a very complete history of the gold 
discoveries, and of the measures adopted by the local govern- 
ments to preserve the peace and to retain the several officers 
employed by government in their situations—the temptation to 
leave every kind of employment for that of gold digging being 
so powerful that an increase of salary of 50 per cent. has been 
found insufficient to overcome it. The documents contain also 
valuable suggestions on almost every point of importance con- 
nected with the social position of the Australian colonists, so far 
as they are likely to be affected by the gold discoveries, and, 
altogether, this Blue Book is one of the most interesting we 
have had to peruse for a long time past.* 





* It may be procured for a very trifling sum at the Parliamentary Paper 
Office, Great Turnstile, London. 


Y 
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The documents we now quote require no commentary from 
us. They are— 

1. Despatch from Licutenant-Governor Latrobe, Melbourne, 
describing the effect of the gold discoveries on the colony. 

2: A copy of the regulations adopted by the Colonial Govern- 
ment for the guidance of the gold diggers. 

3. Official statements of the abandonment of Government em- 
ployment by the clerks and officers. 

4. Despatch from the Secretary of State as to establishing a 
mint at Sydney. 

We shall, hereafter, probably, give a digest of the information 
contained in this Blue Book with reference to the increase in 
the prices of provisions, &c., in the colony ; but the following 
documents will of themselves afford a correct view of the social 
revolution which has resulted from the unexpected discoveries 
of gold there. 


Copy of a Despatch from Lieutenant-Governor Larrose to Earu Grey. 


Melbourne, October, 10, 1851. 

My Lorp,—My despatch, No. 24, of the 25th August, will have apprised 
your lordship that the discoveries of gold within the colony of New South 
Wales Proper, in March last, had been speedily followed, within a short interval, 
by that of the existence of similar deposits in the colony of Victoria. I 
therein informed your lordship that, having at that date received undoubted 
evidence of the fact, and ascertained that workings had been commenced by 
private individuals with certain prospect of remuneration at three distinct 
localities, I had considered myself called upon, under the advice of my Execu- 
tive Council, to issue a proclamation asserting the rights of the Crown, and, 
further, to publish regulations under which the removal of gold might be 
authorised. I mentioned, at the conclusion of this despatch, that these regu- 
lations would come into force on the lst of September. 

2. I now present the following report of subsequent proceedings and events, 
for the information of Her Majesty’s Government. 

3. In the case of the workings at Anderson’s Creek, sixteen miles from 
Melbourne, though the ground was placed at the close of August under the 
direct supervision of the Crown Commissioner of the County of Bourke, and 
no person allowed to continue the search for gold without permission, it was 
evident that the constant rains and floods interposed such obstacles in the way 
of the work attempted to be carried on in the bed of a watercourse, as to 
render any steady gain out of the question; and subsequent events, to be 
presently referred to, have caused the almost entire temporary abandonment 
of the ground. 

4. The workings at Clunes, ninety miles from Melbourne, on one of the 
head waters of the West Lodden River, were more perseveringly carried on for 
a time, during the latter part of August and beginning of Reanitee. The 


people —— there were subjected to the occasional oversight of an 


officer of Government, and surveillance of a small detachment of the native 
police force, with the full understanding that licences must be taken out as 
soon as the proper officer was in a position to come upon the ground, and 
carry out the regulations. But, before this could be done, they also were 
suddenly deserted, not from any real unproductiveness, but from the discovery, 
within a distance of thirty miles, of the new gold field, to which I now turn. 
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5. At the time my last despatch was written, it appears that gold had been 
discovered within a mile of the township of Boninyong, and that a limited 
number of persons from the vicinity had commenced working with moderate 
hopes of profit. It was the certain information I received of this fact at the 
close of August that moved me to appoint an officer expressly to take charge 
of this and the West Lodden District, which comprised the Clunes workings, 
with power to issue gold licences, and, further, to sanction steps being set on 
foot for the organization of a small police force for the preservation of order. 
=~ 6. Many difficulties interposed in the way of this being readily done. The 
unusual tempestuous state of the weather during the whole of the month of 
August and the early part of September, and the heavy floods which pre- 
vailed in every part of the colony, causing great interruption to all the more 
important lines of communication, not only evidently interposed a check to 
the enterprise of those who had already commenced to search for gold at the 
points above indicated, and rendered it difficult, if not inexpedient, at once to 
carry the proposed system of issuing licences into full effect, but made it 
almost impossible for Government to ascertain the truth of the statements put 
forth by the public press, to estimate the real value of any of the alleged dis- 
coveries, or to determine in how far the public rumour as to the great import- 
ance of the remoter gold fields might be well-founded. 

7. However, early in September;I obtained most conclusive information 
that a very considerable amount of gold began to find its way into the towns, 
from the vicinity of Boninyong. It was ascertained that the original workings 
near the township had been abandoned, on the discovery of another locality 
producing the precious metal in far greater abundance, in the valley of the 
River Leigh, about seven miles to the northward, and that a very large con- 
flux of adventurers was pouring into the district. 

8. I found that it was now incumbent, at all events, to occupy the ground 
in that quarter, and accordingly directed the officer appointed to that special 
duty to proceed at once to Boninyong, with such small police force as could 
be gathered from other branches of service, and, assisted by the commandant 
of native police, to seek to maintain order and at once to carry out the regu- 
lations. 

9. The report which he addressed to me on his arrival showed that a very 
considerable number of people were upon the ground, and that many who had 
commenced working were evidently securing large quantities of gold. A slight 
show of opposition, instigated by a few, gave way at once to a general desire, 
expressed by the majority, to secure licences and obtain the countenance and 
protection of the authorities, and within a few days of his arrival no less than 
500 licences were issued for the remainder of the month of September. Steps 
were then taken to restrict the adventurers to properly defined workings of 
a given size, that is, 8 feet square to an individual, and 8 feet by 16 to a party, 
and to allot the ground to the new comers, who now flocked in by hundreds ; 
and from that time to the present date, notwithstanding the greatest excite- 
ment, and the constant influx of adventurers, and the difficulty of reconciling 
conflicting claims, I am happy to say that general good order has been pre- 
served, with what, in spite of every exertion, must be considered very imper- 
fect and inadequate means. 

10. On Monday last, the 6th instant, no fewer than 1,300 licences had been 
issued for the current month. Meantime, upon the receipt of the officer’s 
first report from the ground, and on the evidence that was to be gathered 
from what was passing under my eyes, that the number of people flocking to 
that locality were to be counted not by hundreds but by thousands, I saw that 
it was my duty to provide for an augmentation to the police force already 
sanctioned for the service, and, regardless of temporary expenditure, to take 
such further measures as were clearly called for under the unexpected and 
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extraordinary circumstances in which the colony was now placed, to ensure 
the general maintenance of order, the authorised occupation of the ground, 
and proper means of escort for the conveyance of the ore to the towns. 

11. A personal visit and inspection of the ground, from which I returned a 
few days ago, has been of great use to me in forming a judgment of the real 
state of the case. 

12. The locality now known by the name of the “ Ballarat Diggings” lies 
about six miles in a direct line from the remarkable volcanic hill still known 
by the native name of “‘ Boninyong,” and to the west of “‘ Warreneep,” ano- 
ther eminence of similar origin rising on the same ridge or water-shed. The 
geological formation of the country would appear to he the ordinary quartz 
ore, iron, sandstone, and clay slate, which is so general throughout this 
colony. ‘ Golden Point,” where the principal workings at “ Ballarat” have 
been opened, presents, superficially, no feature to distinguish it from any 
other of the numerous forested spurs which descend from the broken 
ranges at the foot of the higher ridges, and which bound the valley of the 
Leigh on either side. Yet, although it is now seen that the gold is to be found 
in one position or another, in greater or less quantities, in the whole of the 
surrounding country, both on the ranges, or in the flats, or in the water- 
courses, various causes would seem to have given this particular point a 
superficial structure at least very distinct from others in its neighbourhood, as 
far as they have been examined, and have made it the depository of a far 
amg quantity of the precious metal within a limited area than has hitherto 

m discovered. This particular structure, as far as it is now disclosed, 
would appear to be confined to the lower and especially the northern and 
north-eastern portions of the extreme slopes and extremities of the spur. 
Roughly stated, a section of a working shows, under the superficial soil,— 
(1.) Red ferruginous earth and gravel ; 
(2.) Streaked yellowish and red clay ; 
(3.) Quartz gravels of moderate size ; 
(4.) Large quartz pebbles and boulders; masses of ironstone set in very 
compact clay, hard to work ; 
(5.) Blue and white clay ; 
(6.) Pipe clay. 
Below which none of the workings have as yet been carried. Yet, although 
such may be the general order of the strata, nothing is more striking than the 
irregularity of the proportions in which they are found to be distributed, the 
variety of inclination observable within a limited space, or the unequal depth 
at which any given stratum may be found to lie below the surface. In some 
workings the pipe clay may be reached at the depth of ten or twelve feet, in 
others, not at thirty or upwards. In fact, there are hardly two workings, 
however approximate, which furnish similar sections. Gold has been detected, 
I believe, in all the superior formations, even in the superficial soil. But by 
far the richest deposit 1s found in the small veins of blue clay which lie almost 
above so-called “ pipe-clay” in which no trace of the ore has been discovered. 
The ore is, to all appearance, quite pure. It is found occasionally in rolled 
or waterworn irregular lumps, of various sizes, from a quarter or half an 
ounce to one or two ounces in weight, sometimes incorporated with round 
pebbles of quartz, which appears to have formed its original matrix ; at other 
times, without any admixture whatever, in irregular rounded or smooth pieces, 
and again in fused, irregular masses of pure metal of great beauty, weighing, 
in some instances seven or nine ounces. It is also found combined with 

uartz pebbles or gravel of various sizes, evidently united to them while in a 

sed state, and on the surface of the detached masses of iron sandstone, 
but in the greatest abundance in the clays, from which it is washed in the 
form of rounded or flattened grains, like sifted gravel and sand of various 
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sizes. These will, however, be frequently seen to be interspersed with large 
pieces, either pure or combined with quartz, as before described. 

I have met with no instances in this locality of the form commonly called 
“ scale gold.” The seams of the auriferous blue clay, the general position 
of which I have described, are found to be most irregular in their deposit, 
and seldom more than four or five inches in thickness. They appear, disap- 
pear, and break off, and thin out, continually. The closest proximity to a 
rich vein in an adjacent working can afford no certain assurance that the 
labour of the adventurer will be similarly rewarded. I may give your lord- 
ship some idea of the value of this partial deposit, however, when hit upon, 
by stating that I witnessed, during my visit, the washing of two tin dishes of 
this clay, of about twenty inches in diameter, the yield of which was no 
less than eight pounds weight of pure gold, and I have seen two or at most 
three cubic inches of the same yield four ounces. 

13. This leads to the subject of the general produce of this gold field up 
to the present date. There can be no doubt but that it has been very great. 
At the time of my visit there were between four and five hundred cradles at 
work on the stream, irrespective of other expedients for washing the ore, 
and probably no less than 2,500 persons either working or making their 
preparatory arrangements, while the arrivals were computed at 100 daily; 
and one or two thousands were known to be on the roads from Melbourne 
and Geelong. One party is known to have raised sixteen pounds weight at 
an early hour of the day, and to have secured thirty-one pounds weight in 
one day’s work. Many parties of four men have shared, day after day, ten 
ounces per man. I can testify to the fact of ten pounds weight and upwards 
being the produce of a single working during one of the days of my visit, 
and I have no reason to believe that this case was at that time an isolated 


one. A rough calculation would lead me to believe that, on an average, for a 
considerable time the proceeds have been about 700 ounces and upwards per 
diem; how long this may last it is oe gs to conjecture. The large 


number of adventurers now at this ground, or flocking to it, will soon cause 
the whole of the more productive workings on the “ Golden Point” itself to 
be fully taken up and occupied, whether really exhausted or not. But other 
workings, producing at least remunerative, if not —7 rich returns, had 
been opened up the valley and adjoining glens, as well as on the ranges, 
and there is no doubt fresh ground will be taken up in the vicinity by those 
who find no room for search on the “ point” itself, or who, having tried their 
fortune there and failed, have still perseverance enough to make further 
research and trial. 

14. It is quite impossible for me to describe to your lordship the effect 
which these discoveries have had upon the whole community, and the influ- 
ence which their consequences exercise at this time upon the position and 
prospects of every one, high and low. The discoveries early in the year, in 
the Bathurst district of New South Wales, unsettled the public mind of the 
labouring classes of all the Australian colonies, to a certain extent, and had a 
marked and immediate influence upon the labour market, and the price of 
provisions in this colony ; still both the distance from the scene of the dis- 
covery and the approach of winter were in our favour, a journey to the 
Bathurst district requiring a degree of decision and preparation which few 
comparatively of the labouring classes were in a position to meet. The dis- 
coveries within our own bounds, coming, as they do, at the close of the wet 
season, in localities in comparative proximity to our towns, exercise a far wider 
influence upon our excitable population than did the discoveries in New 
South Wales upon that colony, under the advantages of a larger population 
and the greater remoteness of the gold field. Within the last three weeks, 
the towns of Melbourne and Geelong, and their large suburbs, have been in 
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appearance almost emptied of many classes of their male inhabitants; the 
streets, which for a week or ten days were crowded by drays loading with the 
outfit of the workings, are now seemingly deserted. Not only have the 
idlers to be found in every community, and day labourers in town and the 
adjacent country, shopmen, artisans, and mechanics of every description 
thrown up their employments, and in most cases, leaving their employers and 
their wives and families to take care of themselves, run off to the workings, 
but responsible tradesmen, farmers, clerks of every grade, and not a few of 
the superior classes, have followed; some, unable to withstand the mania and 
force of the stream, or because they were really disposed to venture time and 
money on the chance, but others, because they were, as employers of labour, 
left in the lurch and had no other alternative. Cottages are deserted, houses 
to let, business is at a stand-still, and even schools areclosed. In some of the 
suburbs not a man is left, and the women are known, for self-protection, to 
forget neighbours’ jars, and to group together to keep house. The ships in 
the harbour are, in a great measure, deserted; and we hear of instances, 
where not only farmers and respectable agriculturalists have found that the 
only way, as those employed by them deserted, was to leave their farms, join 
them, and form a band and go shares, but even masters of vessels, foreseeing 
the impossibility of maintaining any control over their men otherwise, have 
made up parties among them to do the same. Fortunate the family, whatever 
its position, which retains its servants at any sacrifice, and can further secure 
the wonted supplies for their households from the few tradesmen who remain, 
and retain the means of supplying their customers at any augmentation of 
price. Drained of its labouring population, the price of provisions in the 
towns is naturally on the increase, for, although there may be an abundant 
supply within reach, there are not sufficient hands to turn it to account. Both 
here and at Geelong all buildings and contract works, public and private, 
almost without exception, are at a stand-still, No contract can be insisted 
upon under the circumstances. 

15. In the country your lordship will easily conceive that, viewing the 
season at which these circumstances have occurred, and the agricultural and 
particularly the pastoral interests at stake, that this is the commencement of 
the shearing season, and that shortly the harvest will call for labour, great 
embarrassment and anxiety prevails. Convinced as I am that a re-action must 
very shortly take place, I cannot but be alive to the difficulty and anxiety 
under which all are labouring, and should have been glad if it had been in any 
measure in the power of Government to alleviate it, Some would wish to see 
Government decline to sanction the issue of gold licences, and to forbid the 
working at this season of the year till the shearing and harvest are over. Your 
lordship may, however, readily conceive that, if really held expedient, it 
would be quite impossible to withstand such a general popular movement, 
excited by such a cause, by any practicable measures whatever. There is but 
one way, and that is, to let the current spend itself, and meanwhile see that as 
far as possible it is kept within proper bounds. 

16. At the same time I am inclined to think that had the position of the 
new colony been a more settled and favourable one, had it possessed the power 
of timely and firm legislation, which has been quite beyond its reach, and 
further acquainted with the views of the Home Government, a much more 
satisfactory system for the working of the gold fields, with an eye to the 
general interest, might and ought to have been set on foot from the very 
outset. 


Colonial Secretary’s Office, Sydney, October 7, 1851, 
ADDITIONAL GoLD REGULATIONS. 
With reference to the notices from this office of the 23rd May and 4th 
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August last, and pending the receipt of instructions from Her Majesty’s 
Government, his Excellency the Governor General has been pleased, with the 
advice of the Executive Council, to publish the following further provisional 
regulations for the search of gold. 

1. Persons occupying portions of the gold field, by erecting temporary 
buildings, tents, &c., and carrying on business in any way, shall pay a fee of 
thirty shillings monthly for the use of the land so occupied by them, and they 
are required to pay the same on demand and in advance to the officer ap- 
pointed to receive payment of licence fees. 

Persons desirous of establishing claims to new and unoccupied ground 
by working in the ordinary method for alluvial gold, may have their claims 
marked out on the following scale; namely— 

(1.) Fifteen feet frontage to either side of a river or main creek to each 
person, 

(2.) Twenty feet of the bed of a tributary to a river or main creek to each 
person. 

(3.) Sixty feet of the bed of a ravine or watercourse to each person. 

(4.) Twenty feet square of table land or river flats to each person. 

Every such claim shall be voided by the failure, on the part of the claimant, 
to work the same within ten days after the date of his acceptance, and persons 
found working on such or any other ground without having previously paid 
the licence fee to the proper officer, shall pay double the amount for such 
licence, and in default be proceeded against in the usual manner. 

3. The licence fee for private lands will in future be one-half only of that 
payable for Crown lands. 

4, Persons desirous of working auriferous quartz veins may make applica- 
tion in writing to the commissioner or assistant commissioner of the gold 
district, accurately describing the locality. Such application shall be imme- 
diately recorded by such officer in a book to be kept for that purpose, which 
shall be open at all reasonable times to the inspection of applicants. In case 
no previous application shall have been made as above directed, and should 
there be no valid objection to the proposal, the commissioner shall notify to 
the applicant his acceptance of the same. The applicant shall then enter into 
a bond, binding himself and two or more sureties, to the satisfaction of the 
Government, jointly and severally in the sum of two thousand pounds, to pay 
a royalty of ten per cent. on all gold obtained from any part of the land within 
the limits of his claim, to an officer to be appointed for that purpose by the 
Government. He shall further be bound to permit such officer to reside on 
the land in the neighbourhood of the works at such spot as may be assigned 
by the commissioner, and also to give to such officer access at all reasonable 
times to the buildings or premises, and to all books and accounts connected 
with the production of gold; also to give all necessary facilities for the col- 
lection of the royalty daily or weekly, as may be found most desirable. 

5. All building, machinery, or other improvements erected or made on the 
land shall be considered as additional security for the due performance of the 
conditions of the bond. 

6. The above claim shall consist of half-a-mile of and in the course of the 
vein, with fifty yards reserved on each side of such vein for building and other 
purposes. The right of cutting and using timber for building purposes or for 
firewood from adjacent Crown lands, as well as access to neighbouring water, 
shall also be conceded. The duration of the claim shall be three years, which 
shall, however, be extended for such further period as upon receipt of instruc- 
tions from her Majesty’s Government may be determined upon, having due 
regard to the interests of the parties concerned. At the expiration of the term 
of their holding, or on the sooner termination of their tenure, by consent of 
the Governmnet, the parties shall have liberty to remove all builidags, ma- 
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one or other improvements erected or made by them, and a reasonable 
time shall be allowed for that purpose; provided always, that the conditions 
of the bond shall have been duly fulfilled. 

7. Acclaim, such as the above, shall be forfeited by the failure of the ap- 
plicant to enter within a reasonable period into the required bond ;—by his 
neglecting to pay the prescribed royalty at the time and in the manner re- 
quired by the bond ;—by his not employing at least twenty persons on such 
claim within six months of the acceptance of his application for the same ;— 
by his ceasing to employ that number of persons on the works for the period 
of one month thereafter ;—by obstructing the officer in the proper performance 
of his duty, or in any other way violating the terms of the bond. Such vein 
shall then be open to selection by other parties. 

. Persons desirous of working auriferous quartz veins on their own lands 
shall be subject to the terms of the above regulations, with the exception that 
the royalty payable on the gross production of gold shall be five per cent., and 
that they shall not be compelled to employ any — number of persons, 
nor be liable to any penalty on their ceasing to work. 

9. Persons desirous of draining ponds or waterholes may make application 
in the mode above stated to the commissioner or assistant commissioner of 
the gold district, and shall be subject, in all respects, to the same regulations, 
with the exception that, in the place of the payment ofa royalty, the applicants 
shall bind themselves to employ not less than forty persons for such under- 
taking during the period of their occupation, and take out a licence for every 
person so employed; and such claim shall be voided by the withdrawal of 
such number of persons from the work, unless in case of interruption by flood 
or other unforeseen accident. 

10. Where more than one application shall have been made for any pond 
or waterhole previously to the publication of these regulations, or shall here- 
after be made on the same day, such pond or waterhole shall be put up to 
tender, the advance being on the existing rate of the licence fee. And it will 
be understood that such advance shall be paid on any number of persons em- 
ployed in addition to the forty above determined. 

The Commissioner or Assistant Commissioner is empowered to make such’ 
temporary regulation as may be necessary to prevent inconvenience to other 
licensed persons from carrying on operations of the above nature. 

By his Excellency’s command, 
E. Deas THomson. 


Melbourne, December 29, 1851. 


Circuxars having been issued to the various Government departments in 
Melbourne and Geelong, and to the various police magistrates in the colony, 
the following is a summary of the replies which have been received at this 
date; the questions submitted to the departments being, what effect the gold 
crisis might. be supposed to have upon the subordinates in each department, 
and what steps the heads of departments would recommend, in order to obviate 
any inconvenience which might be looked upon as likely to arise from a desire 
on the part of clerks and others, to join in the search for gold. 


PROBABLE EFFECTS. 


2. In reply, the chief postmaster, the colonial treasurer, the surveyor 
general, the deputy registrar, the superintendent of police, the colonial 
architect, the superintendent of the penal stockade, the crown Solicitor, the 
commissioner of the court of requests, the deputy sheriff, the Denominational 
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school board, the harbour master, and the police magistrates at Geelong, 
Kilmore, Belfast, Portland, and Alberton, unite in stating that they apprehend 
serious inconvenience to the public service by means of the present crisis; 
some of them think that such inconvenience is inevitable, whilst others are ap- 
prehensive that it may take place in case the Government should make no 
provision to avert it; the latter urging that if the subordinate officers in their 
departments should be disinclined to leave their posts, the impracticability of 
living on the rate of pay voted by legislative council would nevertheless 
necessitate them to do so, unless the executive can take measures to alleviate 
their position. 

The postmaster apprehends an entire disruption of the business of his de- 
partment, unless remedial measures can be taken. 

The surveyor general is of a similar opinion. 

The deputy register thinks that all his subordinates will leave their 
occupation. 

The superintendent of police states that, though in accordance with 
authority, he offered high rates of pay to his force, fifty out of fifty-five con- 
stables have determined to go to the gold fields ; but his clerk and chief 
constables will remain. 

The colonial architect represents, that already some of his subordinates have 
resigned. 

The superintendent of the penal stockade apprehends serious inconvenience, 
by means of the resignation of office by his constabulary. 

The crown solicitor apprehends complete embarrassment. 

The commissioner of the court of requests thinks it probable that all his 
subordinates will resign. 

The deputy sheriff announces that eight men in the gaol department have 
determined to leave. 

The Denominational school board fears loss of teachers. 


PROBABLE EFFECTS OF A LESS SERIOUS FORM THAN THOSE COM- 
PREHENDED IN THE PREVIOUS SECTION. 


3. On the other hand, the master in equity and the auditor general concur 
with the immigration agent, in saying that none of the gentlemen in their 
offices have any inclination to go. 

The collector of customs calculates, that though his department will surely 
suffer, if some permanent increase of pay should not be conceded, nevertheless 
there is a good feeling and inclination to continue in office prevalent amongst 
his subordinates. 

The chief clerk in the colonial secretary’s office, reports that one gentlemen 
only has expressed any disinclination to remain at his post in that office, the 
general feeling in it being a confidenee that the Government will consider the 
exigencies of the times. 

The colonial surgeon apprehends much trouble, if the attendants at the 
lunatic asylum should leave their situations. 

The commissioner of Crown lands, County of Bourke, states, that a bailiff 
only is about to leave his department. 


SUGGESTIONS. 
4. The colonial treasurer recommends that fifty per cent. upon the salaries 
voted, shall be guaranteed for three months. 


The chief postmaster recommends such increase as may induce subordinates 
to remain. 


The collector of customs recommends a permanent concession of fifty per 
cent, increase. 
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The auditor gencral and the master in equity advise, that consideration 
should be bestowed upon those who may remain at their posts in the present 
crisis ; the first recommends that any measures taken may be compensative 
as well as remedial; the latter, considering the character. of the colony to be 
permanently affected by the discovery of gold suggests that permanent 
augmentation should be accorded to all salaries, on due revision. 

The chief clerk in the colonial secretary’s office suggests, that on a principle 
allied to that of the English income tax, any increase should be framed with 
special consideration of junior clerks who receive less than £150 per annum. 

The surveyor geueral recommends an increase of pay of one hundred per 
cent. to subordinates, and that a period of leave of absence be granted. 

The immigration agent suggests, that a scale should be fixed upon, conce- 
ding to those who have— 

£50 per annum £150 per cent. increase. 

100 ‘e 100 is 

200 9 75 9 
and this, not with a view to bribe persons to abstain from gold seeking, but in 
order to remunerate them fairly. 

The superintendent of police recommends that an increase of fifty per cent. 
be secured for the term of twelve months. 

The deputy sheriff earnestly represents, that it is at such a crisis the most 
expedient to secure, if possible, the aid of tried servants. 

The harbour master thinks that boatmen even cannot be engaged at less 
than eight shillings per day. 

The colonial architect recommends an increase of one hundred per cent. to 
meet the increased outlay incident to the times. 

The superintendent of bridges (in whose office there are few persons ein- 
ployed, and the works under whose superintendence are performed by con- 
tract,) suggests that salaries should be increased, and thinks that works must 
be delayed. 

The commissioner of crown lands, county of Bourke, being of opinion that 
the — voted are inadequate to the times, recommends that an increase be 
given o 

£100 per cent to those who hold £150 per annum or less, 
75 ” ” 300 3”? 
50 - wa 300 and upwards. 

The superintendent of the penal stockade suggests, that an attempt should 
be made to procure constables from neighbouring colonies; and the remainder 
of the persons applied to, in terms of the circular under reply, unite in pointing 
out that no doubt can exist as to the fact, that constables, &c., can scarcely, if 
at all, be retained in Government employment. 

The sum of all the replies is, that some departments will inevitably lose 
some of their subordinate inmates and attachés ; and that though such losses 
may be few, if the Government should be in a position to institute remedial 
measures, serious obstructiou cannot but be apprehended, if no such measures 
should be instituted. 

It is represented by several of the heads of departments, that any increased 
emolument awarded to public servants must, in order to be efficacious, have 
some degree of permanence attached to it; and no head of department 
suggests an increase of less than fifty per cent. upon the amount voted by the 
Legislature. 

Colonial Secretary’s Office, Melbourne, 

December 29, 1851. 
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THE FUTURE RATE OF INTEREST. 
Tue following very able paper by an old contributor to our 


Magazine is one of a series of articles on the currency recently 
published in the Morning Chronicle. 

We have already expressed our opinion that the accumulation 
of gold in the Bank of England is the immediate cause, as it 
was the cause in 1844, of the extreme abundance of money and 
low rate of interest. This accumulation may have occurred, both 
in 1844 and now, from the generally prosperous state of the 
country, or it may now be more especially the result of the gold 
discoveries—which we believe to be the fact. But the immediate 
cause of the low rate of interest is the abundance of money in 
the hands of the Bank seeking employment; and it docs not 
appear to us that this conclusion is at all affected by the circum- 
stance of the money remaining in the Bank unemployed, as the 
reserve, and not having gone into circulation. The endeavour of 
the Bank to force it into circulation is the cause of their having 
reduced their rate of discount to its present low minimum. 

We do not think that secondary causes should be sought for, 
when the immediate cause of the low rate of interest is so appa- 
rent ; and we are not sure that sufficient importance is attached, in 
the following article, to the effects always produced in monetary 
affairs when the bullion of the Bank accumulates. 


The facts of the case with which we have to deal are as follows:—At the 
present time, the minimum rate of discount at the Bank of England is 2 per 
cent. per annum ; and at that rate very few bills are sent to the Bank. The 
rate of discount in Lombard-street on first-class bills is between 14 and 2 per 
cent., according to dates. The interest allowed by the bill brokers on funds 
left with them “on call,” is 14 per cent., but with the qualification that the 
brokers may not always be able to take charge, at that rate, of the sums which 
may be offered tothem. The supply of capital, therefore, in London, is so abun- 
dant, that in certain quarters it does not readily and at once find employment 
at any rate of interest. As regards the interest on other securities, there is at 
present a general tendency towards decline. Railway debentures carrying 5 per 
cent. are renewed at 4 per cent., and even the less eligible class of mortages may 
often be effected at reduced rates of interest. Consols are above par, and 
there has been a rapid and considerable rise during the last six months in the 
market price of most interest-bearing securities—British, colonial, and foreign 
—which have any reasonable pretensions to solidity. 

These are the facts at present. But is this the first time that such a state 
of things has prevailed? By no means. The description just given of 
the state of the money market at the present time applies, with scarcely 
the alteration of a word or a figure, to its condition during the greater part of 
1844. The rate of discount at the Bank of England was practically 24 per 
cent. during the greater part of that year, and the market rate of discount for 
good bills was for some time between 14 and 2 per cent. There was then, as 
at em considerable difficulty in placing money “ at call,” with the brokers, 
at 14 to 13 per cent.; and we know that, in the summer of 1844, considerable 
sums were refused at those rates, on the ground that there was no immediate 
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means of employing them. What is taking place now, therefore, has taken 
place before, and that within the last eight years ; and it isthe more important 
to notice this fact, because, as frequently happens on the occurrence of any- 
thing at all varying from the most ordinary routine, there is a mischievous dis- 
position to increase the excitement, by representing the events as new and 
unparalleled. 

In 1844 there were no increased supplies of gold as there are now, and the 
state of the money market, and the rate of interest, did nevertheless very 
closely correspond with what we see at present. We are not justified, there- 
fore, on the face of the evidence, in attributing the present plethora and its 
attendant phenomena wholly, or even mainly, to the increased supplies of gold. 
The causes which led to the plethora of 1844 may have led to that of 1852; 
and before we can connect the increased supplies of gold with the low rates of 
interest now prevailing, we have first of all to satisfy ourselves that the causes 
which led to a similar state of things, eight years ago, have not been wholly or 
principally concerned in producing the low rates of the present time. Now, 
what were the most important of these causes? In the most general terms— 
abundance of food and employment among the industrious classes, and, as a 
result of that employment and abundance, confidence on the part of capitalists, 
leading them to employ freely masses of capital, which a previous state of dis- 
tress and disquiet had led them to retain inactive. The same description 
applies at present. It is at once the good and the bad fortune of this country, 
that its accumulations of capital go on so rapidly, and are so vast, that the 
rate of interest is much more under the influence of what may be called moral 
than of numerical causes. The rate of interest in England, during the last 
twenty or thirty years, has hardly ever been very high, not because the capital 
of the country was inadequate to the demand, but because the prevalence of 
danger and alarm induced large holders of capital to withdraw from the market, 
and to stand aloof until perfect confidence was restored, 

We are disposed, therefore, to trace the present plethora, primarily and 
mainly, to the natural causes which produced a similar plethora in 1844, and 
on several previous occasions. 

But have the increased supplies of gold had no influence in producing this 
plethora? To some extent they have. We shall see by and by that it by no 
means follows that, becamse the quantity of metallic money may be increased, 
the rate of interest on capital necessarily fails. And it is most important to 
bear in mind that, thus far, the increased supplies of gold have not in this 
country passed into circulation as metallic money at all, but exist almost 
wholly in the form of deposits in the Bank of England ; and it is only as such 
that they have produced any effect on the money market. In 1844, the bullion 
slightly exceeded 16 millions sterling; it now exceeds 22 millions. For this 
reserve the Bank of England has to find profitable employment, in order to 
make a dividend for its proprietors—and more particularly so since the act of 
1844, which is construed by the Bank directors as placing them on the level of 
any other large establishment carrying on the business of banking. It is easy 
to understand, therefure, that when, with so immense a reserve, the bank 
found that 2} per cent. did not bring them business, they should be disposed 
to try 2 per cent. The latter rate has not brought them much, if any, more 
business than the former; and numerically, therefore, it may be true, that so 
far the large bullion reserve in the bank has not actually come into the money 
market through the medium of discounts. But that is not the whole case. 
The bank exerts a moral influence—an influence of exuample— at seasons like 
the present, far beyond that directly arising from its advances. From the 
movements of the Bank of England people infer the tone and direction which 
may be safely given to their own engagements and specuiations; and it is in 
this way that we are feeling the effects of the six or seven millions of new gold 
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at present in the bank. Itis not that the new gold has been actually added to 
the metallic circulation outside the Bank of England, or to the amount of 
bank-notes in the hands of the public. Neither of these things has taken 
place; for we believe that scarcely a single sovereign has been added to the 
metallic circulation of this country in consequence of the Californian and Aus- 
tralian discoveries ; and the weekly accounts in the Gazette prove, beyond all 
doubt, that the quantity of bank-notes in the hands of the public remains 
without any material change. The fact is, that the new gold has been added 
to the reserve of the “banking department” of the Bank of England; that, 
under the act of 1844, the directors are at full liberty to find employment for 
that reserve by operating on the rate of interest; and that the example of 
lowering the rate of interest, as set by the Bank of England, has a powerful 
effect on the whole financial system of the country. 

We now come to the next question, namely, what would be the effect upon 
the rate of interest. supposing the metallic circulation of this country to be 
largely increased—say, for the sake of illustration, doubled ? 

‘his question is not, perhaps, a very difficult one. There is a radical differ- 
ence between an abundance of money and an abundance of capital—meanin 
by capital all those accumulations of the former industry of a country whic 
may be employed either to support human existence or to facilitate further 
production—and meaning by money either actual coin, or a paper circulation 
at once convertible into coin at the will of the holder. The question supposes 
the period to have arrived when the increased supplies of gold will have so 
thoroughly incorporated themselves with the previous stock of gold existing 
in the country as coin, merchandise, or bullion, as to have produced their 
full effect on prices. Under such a state of things, the rate of interest would 
be determined by the action of the same causes which determined it before 
the discovery of the Californian supplies—namely, by the demand for the 
use of capital on the one hand, and the supply of it on the other; and itis a 
perfectly legitimate supposition that the impetus given to enterprise and pro- 
duction by the gold discoveries may be so great as to lead to a permanently 
high rate of interest. The point to be observed is, that the ultimate destina- 
tion of the new gold will be to make such addition to the metallic circulation 
of the world as to increase the prices of commodities as measured gold; but the 
prices of commodities and the rate of interest (or what may be called the 
price of capital) are two things essentially different, and dependent on wholly 
different causes. As we have said, it is quite supposable that an increased 
demand for capital may permanently raise the rate of interest; and if the 
rate of interest were (say) doubled, and the prices of commodities alse dou- 
bled, the condition of those persons or classes who derive their incomes 
wholly from interest would remain the same as it is now. Or, if the rate of 
interest were doubled, and, by reason of increased production, the prices of 
commodities were not increased, then the condition of the persons and classes 
we have mentioned would be improved in the proportion of a hundred per 
cent.—that is to say, while the price of hats and sugar had remained the 
same, the receivers of interest would have forty shillings wherewith to buy 
hats and sugar, in place of twenty. 

It will be seen that there is nothing in what is here said on the subject of 
the ultimate effect of the new gold upon the rate of interest, inconsistent 
with the influences we have pointed out as at present exerted by the increased 
reserve of the Bank in producing a low rate of interest. The low rate of 
interest, as the consequence of the augmented reserve of the Bank, may be 
expected to continue until some means are found of launching the increased 
quantity of gold fairly into use and circulation; and it is not until that 
important change has fully taken place that the above reasonings will apply. 

@ next question to be considered refers to the probable effect of the 
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increased supplies of gold upon the extent of commodities to be produced 
and brought to market, as well as upon the prices which commodities may 
bear, in consequence of the augmented quantity of gold ready to be exchanged 
for them. And with this fourth question we may, with advantage, combine 
the fifth and last—namely, that which relates to the new and apparently 
powerful influences which are at work for carrying capital and enterprise into 
deeper and more remote channels than any in which they have been accus- 
tomed to flow. 

Great facilities in obtaining the command of eapital nearly always lead to 
great extensions of production; and, asa general rule, one of the principal 
causes of the superiority of this country in the markets of the world arises 
from the easy terms on which the capital necessary for the production of 
manufactured and other articles can be obtained in Great Britain. It is 
highly probable, therefore, that among the first important effects of the 
increased supplies of gold, will be an immense extension of production, in 
consequence of the low rate of interest and the general facilities in obtaining 
the use of capital, which, in the first instance at least, will be presented by 
the new supplies operating, as they are doing, upon the money market 
through the medium of the reserves of bankers—or, in other words, as capital 
seeking objects of investment. Lower, therefore, instead of higher prices, 
are likely to be occasioned—at all events at present—by the increased sup- 
plies of gold; and it may happen that the extension of production out of 
which these lower prices will arise may go so far as to occasion a glut and a 
violent commercial revulsion. 

If we extend our view to some future time, not perhaps very remote, it is 
possible that the amazing improvements which have taken place during the 
last few years in those arts, discoveries and means of intercourse upon which 
extent of production mainly depends—as well as in the supply of raw material 
—may lead to a permanent expansion in the quantity of commodities pro- 
duced—an expansion so great as to countervail, in no mean degree, the in- 
creased volume of metallic money. And, still speaking of a future time, the 
exact commencement of which no man can fix, it is very probable that the new 
channels and the distant enterprises which are now presenting themselves, on 
all hands, for the employment of capital, may go very far to prevent altogether, 
as regards fixed incomes arising {rom the interest of capital, those violent 
disturbances anticipated by many persons in the relation borne by such in- 
comes to the price of commodities. We are only beginning to develope the 
wants and resources of our more distant colonies; and already the rapidity of 
our means of communication with even the most remote parts of the world is 
exceedingly great. At this moment the rate of interest--that is, the demand 
for capital compared with the supply—is, in Australia and some parts of the 
United States, four or five times as high as it is in England; and it may 
~— that quick transit and other facilities may lead to such an equalisation 
in the supply of capital in the more commercial parts of the world, and espe- 
cially in those which are or have been colonies of our own, as may at once 
relieve this country from the inconvenience of an extremely low, and others 
from the disadvantage of an extremely high, rate of interest. 

We are aware that these are only speculations; and that their immediate 
bearing upon the questions of the present day is very slight. Still, it may not 
be wholly useless to indicate some of the considerations that forbid us to 
acquiesce in those prevalent conclusions which represent the annuitant and the 
capitalist as the certain and almost the only victims of a great revolution in 
the economical condition of the world. We would suggest, that whenever the 
period arrives—and no man can pretend to say when it will arrive—when the 
increased supplies of gold shall have become fairly incorporated with the pre- 
viously existing masses of that metal, it is highly probable that the main 
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results produced will be an extension of enterprise and industry into new 
channels, the development of new wants and of new ways of supplying them, 
the indefinite extension of present modes and kinds of production—in a word, 
the expansion and perfection of forms of civilisation now confined to small 
classes and circles. The world will move at a higher velocity, and the wear 
and tear will be greater. We must not, however, forget the present in forming 
conjectures as to a future which we may never see; and, as regards the pre- 
sent, we may state in a few words the conclusions which the facts seem to 
warrant. 

In the first place, it does not appear that, primarily or mainly, the increased 
supplies of gold have led to the existing plethoric state of the money market. 
Indirectly, and to some extent, they have done so, by operating on the rate 
of interest, through the medium of the reserve of the Bank of England, 
They have produced no effect on prices, or on the rate of interest, in conse- 
of being added to the circulation, for the very suificient reason that they have 
not been so added, either as metallic money or as bank-notes. 

In the second place, it does not appear that there are at present any accu- 
rate means of saying when the temporary action of the increased supplies 
upon the rate of interest will cease, by the accumulation of new gold leaving 
the reserves of bankers and becoming fairly added to the previous stocks of 
gold in the various markets and countries of the world. 

In the third place, it is very probable that the first practical effect of the 
new supplies will be to produce ower, instead of higher, prices, by extending 
the facilities of enterprise and manufactures. 

And, lastly, it is quite in accordance with former experience that these ex 
tensions of enterprise and production, aided by the impatient and speculative 
spirit already becoming manifest, may lead to a commercial reaction, more or 
less severe. 








_ MONTHLY RETURNS OF BANK OF FRANCE TO JULY §, 1852. 


DEBTOR. F. Cc. 


Capital of the bank .. oe it 91,250,000 0 
Reserve of the bank iia ae 12,980,750 14 
Reserve of the bank in landed property oe 4,000,000 0 
Bank notes in circulation .. aa me -. 481,651,800 0 
Ditto of the branch banks .. - ms re -» 145,100,375 0 
Bank notes to order .. i ~ eg sare iid 7,149,610 89 
Receipts payable at sight .. ve 14,419,635 0 


.- 2 . 
a ee 


Treasury account current, creditor .. i ” mee 119,677,217 30 
Sundry accounts current = a ae » 130,171,631 06 
Ditto of the branch banks .. a sis ‘ 26,092,412 0 


Dividends payable .. - ee us = 2,969,208 25 


Discounts and sundry interests . ee oe ve 403,300 90 
Re-discounted during the last six months .. ee ee 289,074 0 
Received on account of protested bills ee a ea 124,692 10 
Sundries me ae ae ‘i a oe a 862,646 35 


1,037,142,352 99 
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CREDITOR. F. Cc. 


Cash in hand .. sai a es wa Pe +» 498,305,305 34 
Ditto in the branch banks .. és a ie -. 102,637,657 
Commercial bills overdue ‘ a in ais : 198,905 7 
Commercial bills discounted, but not yet due, of which 
25,460,681f. were received from the branch banks aia 61,786,880 
Ditto in the branch banks... aR we oe ee 95,435,077 
Advanced on a deposit of bullion .. or ee . 4,125,800 
Ditto by the branch banks ee ee ee oe 889,929 
Advanced on French public securities - ‘ F 42,492,336 
Ditto by the branch banks .. a oe no ei 5,930,042 
Advanced on railway securities oe ee ‘ -- 19,542,400 
Ditto by the branch banks .. ee oe oe oe 4,432,377 
Advanced to the State on treasury bonds .. ee 50,000,000 
Advanced to the State on the treaty of June, 1848 75,000,000 
Government stock reserved .. ee os ran 10,000,000 
Ditto disposable as nr a ae i ° 55,635,896 32 
Hotel and furniture of the bank .. aa ‘a 4,000,000 0 
Landed property of the branch banks ee ee 3,672,948 0 
Interest in the national discount offices .. is ea 99,000 0 
Expenses of the management of the banks and branch banks 70,876 0 
Sundries a Ka Pr oe oa a wa 2,886,923 40 


1,037,142,252 99 


Certified by the Governor of the Bank, D’Arcour. 


It appears, from the preceding aceount, that the cash in hand has decreased 
by 20.400,000f. ; the commercial bills discounted have increased by 
29,621,000f.; the advances on Government rentes have decreased by 
4,500,000f.; advances on railway securities have increased by 9,500,000f. ; 
the bank notes in circulation have increased by 14,331,000f.; the balance to 
the credit of the Treasury has increased by 16,827,000f.; the sundry credits 
have decreased by 31,000,000F. 
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LONDON AND WESTMINSTER BANK. 


Ar the meeting of the proprietors of the London and Westminster Bank, 
held on the 21st July ultimo, the dividend declared was at the rate of 6 per 
cent. per annum, and the report and accounts were unanimously adopted. The 
net profits of the establishment during the last half-year have amounted to 
£42,541, and, after the payment of the dividend, the sum of #'12,541 remains 
to be added to the surplus fund, which will then represent £116,694. The 
chairman (Mr. J. G. Cattley) stated that the business of the bank continued 
to show satisfactory progress, the profits having, for the past six months, been 
larger than during any similar period since its organisation. The proposed 
improvement in premises, both at the parent and branch offices, would, it was 
estimated, involve an outlay of about £20,000; but it was intended to spread 
the cost over a series of years, so as to prevent the interest of the present pro- 
prietors being unduly affected by it. One of the shareholders, in congratulating 
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the board on the prosperous condition of the hank, alluded particularly to the 

olicy adopted many years since of allowing interest on current accounts. 

efore the usual complimentary votes to the directors and managers, notice 

was given of a motion to be brought under consideration at the next meeting, 

fora partial return of the paid-up capital; but the chairman announced that 

it would be opposed, and this intimation was apparently concurred in by a 

great majority of the proprietors present. Subjoined is the financial statement :— 

LONDON AND WESTMINSTER Bank, JUNE 30, 1852. 

Dr.—To proprietors for paid-up capital. .. * .- £1,000,000 0 0 
To amount due by the bank for deposits, circular 

notes, &c... we oe < »» 5,245,135 ll 9 

To rest or surplus fund i — ae we 104,152 1 1 

To net profits of the past half-year .. oe oe 42,541 19 3 


£6,391,829 12 1 
Cr—By Government stock, Exchequer bills, and India 
bonds Ke ed a ‘in a .. £1,054,018 10 0 
By other securities, including bills discounted, loans 
to customers, &e. .. ie ea oa «. 4,476,032 2 3 
By cash in hand oe ae * oe on 861,778 19 10 


£6,391,829 12 1 


ProFriT AND Loss. 
Dr.—-To total expenditure of the six establishments, inclu- 
ding rent, taxes, salary, stationery, &e. .. -» £19,532 
To payment of the dividend now declared, at the 
rate of £6 per cent per annum for the last half- 
year, on the £1,000,000 .. o4 ere he 30,000 
To balance of unappropriated profits oe ee 116,694 


£166,226 


Cr.—By balance of unappropriated profits on the 31st of 
December, 1851 ‘ es ee * ee 

By gross profits of the last half-year, after paying the 
income-tax, and making provision for all bad and 

doubtful debts oe - ee os eb 62,074 9 0 


£104,152 1 1 


166,226 10 1 
By balance of unappropriated profits brought down £116,694 0 4 


The foregoing report and statements having been read to the meeting by the 
secretary, it was unanimously resolved :— 

“ That the report now read be adopted. , 

That the cordial thanks of the mecting be presented to the directors for 
their services during the past half-year. ; ; 

That the thanks ofthe meeting be presented to James William Gilbart, Esq., 
F.R.S., the general manager, to the managers, and to the other officers of the 
bank, for their past services.” 

Mr. Gilbart returned thanks on behalf of the management in nearly the fol- 
lowing terms :— 

“T rise, on behalf of my colleagues and myself, to express our acknowledg- 








424. Reports of Joint-Stock Banks, 


ments of the honour conferred upon us by the resolution which has just been 
passed. I have had a similar duty to discharge once or twice every year, for 
the last eighteen years. This resolution is more satisfactory to us every suc- 
ceeding year, because it arises from a longer acquaintance. Nothing is more 
gratifying to us than to know that our services are appreciated by those whose 
interest we have endeavoured to promote; while nothing would be more 
painful or more depressing than, after a career of successful exertion, to find 
that our services were either forgotten or depreciated by those who had profited 
by our labours. I believe I am the oldest bank manager in England, having 
been a manager above five-and-twenty years. <A portion of this time was 
passed as a manager in the Provincial Bank of Ireland, and I then became the 
first manager of the first joint-stock bank established in London. There is a 
gratification in remembering that our bank was the first. For the first in 
point of time implies the first in point of difficulty—the first in point of oppo- 
sition to be encountered—the first in point of the necessity for wise and prudent 
management. The second, the third, the fourth, might all profit by the ex- 
perience of the first, but the first had no experience by which to profit. I feel 
gratified in recollecting that the principles and rules on which the bank has 
been so successfully governed for the last eighteen years were drawn up by 
myself, and submitted to the provisional committee before the bank came into 
operation. It must be gratifying to the directors, under whose sanction and 
authority that statement was given to the public, to find that we then advanced 
no principles that we have since had occasion to recall, and we indulged in no 
anticipations that have not been fully realised. It is gratifying to my brother 
managers and myself, as practical bankers, to have been the means of demon- 
strating the soundness of the principles that were adopted, by the success of 
our exertions; and it must be gratifying to the shareholders to know, that 
since the bank was established, they have received in dividends alone, a sum 
equal to more than twelve times the amount of the capital paid up on the day 
of our opening. Such has been the history of the past. And if the same 
knowledge, and judgment, and prudence, and energy, and moral principle, 
which have characterised the past administration of the bank, should also 
characterise its future administration, then it is reasonable to expect that, with 
the blessing of Providence, our bank will rise to a much higher degree of pro- 
sperity.”’ 

Thanks having been voted to the chairman, the proceedings, which were of 
the most satisfactory kind, were brought to a termination. 





LONDON JOINT-STOCK BANK. 


Tue dividend declared at the meeting of the London Joint-Stock Bank, held 
on Thursday, was at the rate of 6 per cent. per annum, and the report 
and accounts were unanimously adopted. The net profits for the half-year 
ending the 30th ultimo, were stated at £28,123, and after the discharge of the 
dividend, the sum of £10,132 will remain to the credit of the profit and loss 
account for the next half-year. The discontinuance or the allowance of inte- 
rest upon current accounts, intimated by the circular of the 13th ulto., formed 
the only topic of discussion. A variety of opinions was expressed on both 
sides, and a debate of nearly an hour ensued. Some of the shareholders 
appeared to think that the directors had adopted an impolitic course, especially 
since other establishments had made no movement in the same direction, and 
it was contended that customers had a right to complain of unfairness, con- 
sidering the principles on which the bank was originally founded. Others, on 
the contrary, expressed a belief that a wise discretion had been exercised, and 
that the proceeding had been warranted by the general change in the condition 
ani prospects of the money market. In answer to a question, the chairman 
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stated that the amount paid for interest on current accounts during the last 
year was £12,000, exclusive of the allowance for special deposits. e further 
explained that the board had not come to the conclusion of dis-allowing interest 
upon them without mature deliberation. Although the profits for the half-year 
had been large, they had arisen from commissions and other transactions not 
altogether regulated by the value of money, while an additional gain had also 
accrued from the improved value of Exchequer bills. It was not anticipated 
that the next six months’ business would present so favourable a result, and 
therefore these profits afforded no real criterion as to the future. With respect 
to the complaints which it was said had been made out of doors relative to the 
change, none had reached the board, and no accounts had been withdrawn. 
It was added, for general information, that although it had been determined to 
discontinue interest on current accounts, customers could, if they chose, appro- 
priate any portion of their balances, and make them special deposits, upon 
which interest would be allowed, in accordance with the terms arranged and 
the position of the money market. In the course of the discussion, Mr, Wil- 
liam Christy stated that, as one of the oldest directors who had promoted the 
business of the bank, he was averse to the alteration. After some further con- 
versation, a vote of thanks was passed to the directors, and also to the mana- 
ger. Annexed is the statement of the accounts :— 


LIABILITIES AND AssETs, JuNE 30, 1852. 


Dr.—To capital paid up, viz., 60,000 shares at £10each.. £600,000 0 
To amount due by the bank .. ~ ue ‘ 3,537,469 16 

To amount of the guarantee fund, Dec. 31, 1851, 
£141,335 8s. 8d.; to 6 months’ interest on ditto, 

at £3 per cent."per annum, £2,120 0s. 7d... 143,455 9 3 

To amount carried to profit and loss account a 54,625 7 9 


-o 


£4,335,550 13 1 














Cr.—By Exchequer bills, India bonds, &c. “ .. £581,494 10 7 
By bills discounted, loans, and cash .. ae -. 3,727,806 2 6 

By building, furniture, &c., in Princes-street, 
£17,000; by ditto in Pall-mall, £9,250... ~ 26,250 0 0 





£4,335,550 13° 1 








Prorit AND Loss Account. 


Dr.—To current expenses, proportion of building expenses, 
directors’ remuneration, bad debts, income tax, &e. £19,000 0 9 
To amount carried to profit and loss new account, 
being rebate of interest on bills discounted not yet 
due .. oe oe oe ee oe - 
To dividend account for the payment of half-a-year’s 
dividend, at the rate of £6 per cent. per annum, 
upon £600,000, amount of paid-up capital es 18,000 0 0 
To stg being undivided profit for the half-year 10,132 18 4 


7,492 8 8 





£54,625 7 9 





Cr.—By balance brought down... oe es 


. £54,625 7 9 














426 Reports of Joint-Stock Banks. 


UNION BANK OF LONDON. 


Ar the general mecting of proprietors, held at the bank, Princes-street, Man- 
sion House, on Wednesday, the following report was read by the secretary :— 

“In submitting to the proprietors the ‘thirteenth annual report of the affairs 
of the bank, the directors have great satisfaction in stating, that although the 
ordinary profits of bankmg have been materially diminished by the unprece- 
dented depression in the value of money, that deficiency has been fully eoun- 
terbalanced by the extension of the business in every department during the 
past financial year. 

“It will be seen, by the balance-sheet annexed to this report, that, after pay- 
ment of all expenses, and a sum exceeding £30,000 to customers for interest 
on their current and deposit accounts, a net profit has been made of £38,171 
19s.; out of which sum the directors now declare a dividend at the rate of £7 
per cent. (clear of income-tax), amounting to £29,603, and apply £500 as 
usual in reduction of the preliminary expenses, leaving an unappropriated 
balance to be carried to the profit and loss new account of £4,068 19s. 

“ The following directors retire by rotation, viz.:—James Farquhar, Esq., 
John Chapman, Esq., and Sir John Musgrove, Bart., who, being eligible, 
offer themselves, and are recommended by the Court of Directors for re- 
election.” 

30th June, 1852. 
LIABILITIES. 
Dr.—Paid-up capital, £10 per share on 42,290 shares .. £422,900 0 0 
Due by the bank on current accounts, deposit receipts (in- 

cluding interest accrued), circular notes, &c.  .. -. 4,268,438 2 3 

Reserved fund, invested in Bank stock, as per contra... 50,000 0 0 





4,741,338 2 3 
Surplus profit - ee os “ 38,171 19 0 





£4,779,510 1 3 








ASSETS. 
Cr.—Cash in the bank, in the Bank of England, loans, 
Exchequer bills, and other Government securities, bills 
discounted, &e. .. te .. £4,646,550 9 3 
£25,035 13s. 11d. Bank stock (reserved fund) ae oe 50,000 0 0 
Bank premises, consisting of freehold buildings in Princes- 
street, Mansion-house, and Argyll-place ; ‘and purchase 


of lease and fixtures of premises, 4, Pall-mall Fast .. 58,159 2 0 
Preliminary expenses 10,000 0 0 
Half-year’s dividend, to 3ist December, 1851, " amount 

carried forward .. on en - os - 14,801 10 0 





£4,779,510 1 3 








APPROPRIATION OF THE SURPLUS. 
Dividends on paid-up capital, viz. :— 
Half-year, to 31st Dec., 1851, already paid at 33 percent. £14,801 10 0 
Half-year, to 30th June, 1852, now declared, at 3} per cent. 14,801 10 0 





29,603 0 0 
ae ortion of preliminary expenses. . ee es 500 0 0 
ivided profit—carried to profit and loss new account, a 8,068 19 0 





o 


£38,171 19 





TT 











Nee ee er I 








Reports of Joint-Stock Banks. 427 


Profit as above, after deducting all expenses paid or due, 
and interest (£30,701 5s. 9d.) allowed to customers on 
their current and deposit accounts = 5 -» £38,171 19 0 





£38,171 19 0 








The Governor then declared a dividend of 34 per cent. (clear of income-tax) 
for the half-year ended the 30th une last, being, with the dividend paid in 
January last, at the rate of 7 per cent, per annum on the paid-up capital of 
the company. 

The retiring directors were re-elected, and the usual complimentary votes 
passed to the officers and directors. 





SHEFFIELD AND HALLAMSHIRE BANK. 


Ar the sixteenth general annual meeting, held 16th July, 1852, the 
directors presented the following report :— 

“ It is the agreeable duty of the directors to place in the hands of the share- 
holders their annual report. 

During the period embraced in this report, no events have occurred that 
have materially affected the trade of the district. It has continued flourishing. 

The difficulty, which the directors alluded to in their two last reports, of 
employing their surplus cash, has not only continued, but increased. The 
rate of interest now to be obtained for cash at call is almost unprecedentedly 
low. This has, in a degree, prevented the profit from being higher. 

The net profit of the year amounts te £11,670 5s. 7d., as shown by the 
statement annexed. This exceeds that of the previous year by £505 ls. 4d. 
The shareholders should bear in mind that the previous year gave an increase 
of £1,008 10s. 10d. on the year before that. 

The surplus fund, with the addition made this year, is £23,705 18s. Od. 

The dividend may be received at the bank on or after Tuesday, the 20th 
instant. 

The income tax has been paid by the bank as usual. 

The term of office of Mr. Benjamin Burdekin having expired, the directors 
nominate Mr. Thomas Blake, of Norbury, for election . the shareholders, as 
in-coming director. 

Forming an opinion from the average annual additions to the surplus fund, 
it is expected that this fund will, next year, be increased to the stipulated 
amount of £25,000, when the directors will, no doubt, be enabled to declare a 
moderately increased dividend. The policy which the shareholders have 
repeatedly approved, and the directors successfully carried out, for a number 
of years, will be continued, 

The shareholders will be gratified by the increased profit of the past year. 
The directors, however, take this opportunity of stating, that they shall not be 
surprised if the profit of the current year should show a diminution. There 
are those signs manifested which have, in this country, usually preceded times 
of reaction. If it were not for the extraordinary supplies of gold, now being 
produced, their opinion, on this point, would have been more decidedly 
expressed, 

n conclusion, the directors have to state that the affairs of the bank were 
never in so satisfactory a condition as now. The establishment is in that high 
state of efficiency, both in its management and finances, that it can afford an 
reasonable facilities to its present clients, and is fully prepared to receive 
new connections that may be mutually beneficial, 
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General Balance, 30th June, 1852. 
LIABILITIES. 








Paid-up capital of £25 per share, on 5,014 shares -. £125,350 0 0 
Surplus fund. . os a A ue - - 23,705 18 0 

Due by the bank on current accounts, deposit receipts 

(including interest to this day), notes in circulation, and 
interest on bills in the bank os pes ee a 254,776 18 3 

Dividend for the last half-year, after the rate of £5 per 
cent. per annum, on paid-up capital of £125,350 —., 3,133 15 0 
£406,966 11 3 

ASSETS. 

Cash in bank, bills discounted, balances owing by cus- 
tomers, and other securities ea i -. £404,466 11 3 
Bank premises and furniture aa oe oe as 2,500 0 0 





£406,966 11 3 








Prorit AND Loss. 
To dividend, after the rate of £5 per cent. per annum for 


the half-year ending 31st December last ee ee £3,133 15 0 
Ditto ditto ditto 30th June .. ae rm 3,133 15 0 
Losses a nai ihe a ina oe a 1,924 11 1 
Income tax .. “6 - <a ae na ie 201 7 0 


Surplus fund, . oe oe - es 3,276 17 





£11,670 5 7 








By amount of profit, after payment of all the expenses of 
the bank ,. ee oe oe ee ee oe 11,670 5 7 





£11,670 5 7 





At the sixteenth general annual meeting of the shareholders of the Sheffield 
and Hallamshire bank, held at the Cutlers’ Hall, Sheffield, on Friday, the 
16th July, 1852, Benjamin Burdekin, Esq. in the chair, It was resolved— 

That the 2 be approved. That Thomas Blake be elected a director 
in the place of Benjamin Burdekin, whose term of office has expired. That 
the thanks of this meeting be given to the directors for their valuable services ; 
and that the sum of five hundred pounds be presented to them from the funds 
of the company. That the thanks of this meeting be given to the manager 
(Wm. Waterfall, Esq.) for the able and courteous manner in which he has 
discharged the duties of his office.” 





CARLISLE CITY AND DISTRICT BANK. 


Tue directors of this bank have declared a dividend at the rate of £10 per 
cent. per annum for the ag ending 30th June, 1852, payable on the oth 
August next. The profits during the half-year, after paying all expenses, 


amount to £3,728 12s. 4d., being at the rate of £12 17s. 2d. per cent. per 
annum on the paid-up capital of £58,000. The balance of £828 12s. 4d., 
remaining after the dividend, has been carried to the auxiliary fund, making it 
£1,098 5s, 1d. The guarantee fund remains complete at £19,333 6s, 8d. 
No loss has been sustained during the last half-year. 
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CITY OF GLASGOW BANK. 


Tue thirteenth annual meeting of the shareholders of the City of Glasgow 
Bank was held on Wednesday, July 7th, in the Merchants’ Hall, Wm. Camp- 
bell, Esq., of Tillichewan, in the chair. The report of the directors was read 
by Mr. Salmond, the manager, which was considered satisfactory by the 
meeting, as exhibiting a progressive increase in the business of the bank; 
but in consequence of the low rates of discount, as compared with the 
interest allowed on deposits, the rate of dividend was reduced to £5 per 
cent., instead of £6 per cent., as hitherto. The rest, after deducting all bad 
debts, now amounts to £55,900. Samuel Irvin, Esq., Glasgow, merchant, 
was appointed a director, in place of William Campbell, Esq., who retires by 
rotation. 





BANKS IN NEW SOUTH WALES.—LIABILITIES AND ASSETS. 


GENERAL abstract of the sworn returns, rendered pursuant to the Act of 
Council, 4th Victoria, No. 13, of the average assets and liabilities, and of the 
capital and profits of the under-mentioned banks of the colony of New South 
Wales, for the quarter ended 31st December, 1851. 

















| BANKS. 
j i ere 
z ! | Union | 
~ oe Commercial. Australasia. | of Totals. 
init | | Australia. | 
LiaBILITIEs. | £24%#€ 2£ «48 #@ «¢€ & 2. «. a . a 
Notes in circulation........./121,502 10 9 81,579 O 9 67,092 12 4,136,678 15 4, 406,852 19 2 
Billsin circulation ......... } 952 11 10 omtah | 5,606 13 9 9,883 5 5, 16,442 11 0 


Balances due to other | 
Pcs See © @ DO DS Gl ccm |.  serere | 1,590 17 
DePOsitS seceseeeeeseeeeeeeees|409,174 16 1261,497 3 6/281,584 7 6324,391 7 4,1,276,647 13 1 





— to 





Total Habllitdeceseecovee-(882,980 6 4343,316 13 91354,283 13 1/470,953 8 11,701,534 1 3 
pee — amesiate | <naentineaseteenen|s=enuieseses 


DKS sessoessessseeeeseeeeess/155,100 17 5: 30,020 13 
Notes and bills discounted, 
and all other debts due} \ | 
to the banks .....+ee000++++/367,504 5 6 310,861 4 3)276,850 17 9)/366,403 17 91,321,620 5 3 


185,121 10 6 


AssETs. | | 
Coin sessessssererseeseseseveee 152,107 IL 3 120,821 12 5)137,075 1 10.175,331 9 5} 585,335 14 11 
Landed property....... eevee! 3,488 16 11, 7,567 6 4) 9,519 4 7| 82414 3 21,400 2 1 
Notes and bills of other! | | 
DANKS .reccecereseesseceeceese! 88 13 10 eoeeee 377 «1 SOG seeeee 465 15 4 
Balances due from other! 
| 
| 





: | 
Total assets -sereevesereveeee/678,290 4 11 469,270 16 1/423,822 5 8)542,560 1 5,2,113,943 8 


— 





| 
CaPiTaL AND PRorFITs. 





Capital paid up..... sessseee 142,289 0 0119,043 15 0/900,000 0 0)820,000 0 0 1,981,323 15 0 
Rate per annum of Jast | 

dividend .......« RE, per cent. 10 per cent.| 4 percent. | 6 percent. | 
Amount of dividend ...... 6,320 1 7 6,314 9 C] 18,000 0 0] 41,000 0 0 70,634 10 7 
Amount of reserved profits} - -—-—--— | 





after paying dividend...| £01,751 4 1, 9,064 17 6] 36,255 16 10/111,044 2 7) 167,116 1 0 











UNION BANK OF AUSTRALIA. 


Ar the annual general meeting of proprietors of this bank, held on Monday 
last at the London offices, R. Carter, Esgq., in the chair, the directors presented 
a highly satisfactory report on the condition of the bank’s affairs, in which it 
was stated “they have pleasure in declaring the usual half-yearly dividend at 
the rate of £6 per cent. per annum on the entire paid-up capital of the bank, 
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together with a bonus of 15s. per share on the 32,000 paid-up shares, and a 
like proportion of bonus on the £2 10s. per share paid up on the 8,000 shares 
of the third series, payable in London, free of Income tax, on Tuesday, the 
27th of the present month; and in the colonies, with the addition of 7d. in 
the pound, as soon as the inspector shall fix after the receipt of advices.” 

The following statement of accounts, &c., was then read :— 


LIABILITIES. 

Bills payable... os ee ee oe »» £243,879 18 6 
Bills for collection .. me es ws ios 167,978 15 0 
Sundry balances - wi wa i : 25,823 15 10 
Reserve fund .. ot ii ad £172,458 19 5 
Profit and loss - ts a 94,621 0 7 

———_—_———- 267,080 0 0 
Paid up capital . ve ae ‘ oe oe 820,000 0 0 


£1,524,762 9 3 


ASSETS. 
Branch accounts balance... - a ve +» £122,405 
Bills receivable “a -? én ae 281,652 
Government stock, and loans on security .. a 898,202 
Investment in 3} per cents. for reserved fund... : 172,458 
Sundry balances a " 8,314 
Balance at bankers .. 41,728 


£1,524,762 9 3 


STATEMENT OF PRorits. 


Balance of undivided profit at June, 1851 .. a ~» £70,179 15 4 
To which are now to be added, profits of the past year, 

ending at the branches Dec. 31, 1851, and at the London 

Office, June 30, 1852, £118,268 ls. 5d. Deduct 1-10th 

for reserve fund, £11,326 16s. 2d, it : a 106,441 5 3 


176,621 0 7 
Deduct dividend and bonuses paid— 
At Midsummer, 1851 .. - +» £41,000 
At Christmas, 1851 .. a +» 41,000 


82,000 0 0 
Balance of undivided profit at this date .. £94,621 0 7 


RESERVE Funp. 

At June, 1851, as reported .. 7 a £81,864 7 3 
Add to June, 1852, as per contra .. ~ 11,826 16 2 
93,691 3 5 
Premium on bank shares, now added, as per report 78,767 16 0 
£172,458 19 5 
a SE 
The report and accounts were unanimously adopted, and the retiring 

directors re-elected; after which, it was moved and carried by acclamation— 
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“That in consideration of the high state of prosperity to which the affairs of 
this bank have been brought by the judicious management of the board of 
directors, and especially by the ability and zealous and unwearied attention 
bestowed upon them by Mr. J. J. Cummins, as chairman of the committee, 
the sum of £1,000 be paid out of the funds of the company to the directors, 
as a remuneration for their services fur the year ending 30th June, 1852, in 
addition to the allowance of £2,000 established by resolutions of two special 
general meetings of the proprietors, held on 20th January and Sth July, 1845.” 

Mr. Cummins acknowledged the compliment which had been paid to himself 
andthe other directors, in an effective speech ; a vote of thanks was then given 
to the directors for thir services, after which the meeting adjourned. 





SOUTH AUSTRALIAN BANKING COMPANY. 
Return of the average amount of liabilities and assets of the South Austra- 


lian Banking Company, during the period from 1st of January to 31st of 
December, 185] :— 


Promissory notes in circulation, not bearing interest . £42,433 10 10 
Promissory notes in circulation, bearing interest ° ao 

Bills of exchange in circulation, not bearing interest . 1,421 11 §& 
Bills and notes in circulation, bearing interest .. ne — 
Balances due to other banks rm nae = 

Cash deposits, not bearing interest ‘ ; 97.771 

Cash deposits, bearing interest a . ; 24,270 


Total average of liabilities .. ‘ -- £170,350 2 11 


Coin and bullion .. vs A - 
Landed or other property of the corporation 
Government securities Pa as og 
Promissory notes, or bills of other banks 
Balances due from other banks... ee os oe 
Notes and bills discounted, or other debts due to the corpo- 

ration, not included under the foregoing heads ve 333,745 14 10 


ee 


ee ee 


Total average of assets a ais £398,657 13 1 





THE COLONIAL BANK. 


Ar the twenty-ninth half yearly general meeting, held at- the London 
Tavern, on 6th July, 1852, the following statement of the debts and assets of 
the corporation, made up to the 3lst of December, 1851, and showing the 
profit made by the bank during the half-year ending at that period, was sub- 
mitted to the proprietors, in accordance with the provisions of the charter, viz: — 


Dic de eet 


Dests. 
Cireulation a a aA ; £177,145 16 8 
Deposits and other liabilities .. , ; 929,777 13 7 
Paid-up capital .. oe oe ° 500,000 0 O 
Fund to meet bad debts .. ; , 89,510 17. 5 
Profit ee oe oe ' 16,753 0 2 


Hol ool tow 





= 
os 


£1,713,187 7 10 
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ASSETS. 
Specie , - i a ie -. £240,926 
Due to the bank in the colonies, on bills dis- 
counted and purchased, including those past 
due ea es oi re aa 729,734 
Due to the bank in the colonies, on cash credits 
and current accounts = “A = 154,944 6 
Due to the bank in London, on bills remitted, 
cash at bankers, &c. a a ° 
Bank premises and furniture, in London and 
the colonies .. ‘a a ae as 11,618 7 10 


575,963 0 





£1,713,187 7 10 








The directors, in presenting their customary half-ycarly report to the pro- 
prietors, refer with satisfaction to the continued increase in the profits of the 
corporation, exhibited in the above statement; and, judging from the accounts 
which they have thus far received from the branches, there is good reason to 
expect that the result of the half-year just ended will not be less satisfactory. 
They can further state that, notwithstanding the anxiety expressed in their 
last report, at the reduced prices of West India produce, the precautionary 
measures adopted have been successful in protecting the interest of the bank 
during the half-year under consideration; and as some improvement upon 
the extreme depression then existing has recently occurred, there is now less 
apprehension to be entertained as to the safety of subsequent transactions. 

In reference to old bad debts, no new feature has arisen since the last half- 
yearly meeting ; the accounts from which they originate are in course of 
ange settlement, and there is no cause to vary the opinion expressed in the 

ast report, as to the estimated result. 

The directors have now only to conclude their report, by recommending that, 
out of the net profits of the half-year ending the 3lst of December, 1851, 
which amount, as per above statement, to .. os -. £16,753 0 2 
a dividend be declared of £14 per cent., being at the rate of 

£3 per cent. per annum on the paid-up capital of the 
corporation, which will require oe oe oe 7,000 0 0 


Leaving .. ae o« £9,253 0 2 


To be added to the fund, to meet bad debts; thus increasing it to 
£98,763 17s. 7d. 
The report was adopted, and thanks given to the directors for their services. 





COMMERCIAL BANK OF LONDON. 


Ar the meeting of the Commercial Bank of London, held on the 27th July 
ulto., the dividend declared was at the rate of £6 per cent., together with a 
bonus of 8s. per share, and the report and accounts were unanimously 
adopted. The net profits for the year, after making full allowance for bad and 
doubtful debts, and paying charges and current expenses, amounted to 
£21,307. When the dividend and bonus shall have been paid, a balance of 
£3,043 will remain to be carried to the reserve fund, which will then stand at 
£32,012. The discussion was wholly of a congratulatory description, and it 
was stated that no further increase of capital is contemplated, unless some 
extraordinary emergency should arise, the directors considering the present 
amount, £200,000, to be perfectly adequate to the requirements of their 
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business. Votes of thanks to the board and the manager concluded the pro- 
ceedings. Annexed is the report and balance-sheet :— 

The directors have the satisfaction of presenting to their co-proprietors the 
twelfth annual statement of the affairs of the bank. 

The annexed balance-sheet will show, that after making full allowance for 
bad and doubtful debts, and paying the es +. current expenses of the 
past year, the net profits amount to £21,307 19s. 10d. 

A dividend at the rate of 6 per cent. per annum for the half-year ending 
3lst December, 1851, has been already paid; and the directors have now to 
declare a dividend for the half-year ending 30th June, 1852, at the same rate, 
to which they have the pleasure of adding a bonus of 8s. per share—both di- 
vidend and bonus free from income tax. 

After paying this dividend and bonus, there will remain a balance of 
£3,043 5s. 7d. to be carried to the reserve fund, increasing that fund to 

£32,012 2s. 3d. 

In compliance with the provisions of the deed of settlement, the following 
directors, viz.:—The Rt. Hon. Wm. Beresford. M.P., Charles Hill, Esq., by 
Richard Walker, Esq., M.P., Thomas Winkworth, Esq., retired from office, 
and Charles Hill, Esq., and Thomas Winkworth, Esq., being eligible, offer 
themselves as candidates for re-election; and William Jackson, Esq., M.P., 
and George Clive, Esq., of Eaton-square, Pimlico, who are duly qualified 
proprietors, offer themselves as candidates for the vacant seats. 


Balance Sheet, June 30, 1852. 
Dr. Capital subscribed £1,000,000. 


Capital paid up ee £200,000 0 OU 
Guarantee fund invested in ’ Government securities 28,968 16 8 
Balances due to the customers of the bank. . es 964,177 9 2 


Balance carried down, after deducting bad and 

doubtful debts, income-tax, and all charges and 
current expenses .. ae mee he ee 21,307 19 10 
£1,214,454 5 8 











Cr. Cash in hand, Government securities, India bonds, 

bills discounted, &c. 4 £1,210,654 5 8 
Value of banking premises, fittings, and furniture at 

Lothbury and Henrietta-street ., ne os 3,800 0 0 





£1,214,454 5 8 








Dr. Dividend at the rate of 6 per cent. per annum, for 
the half-year ending the 3lst of December, 1851, 


already paid £5,054 8 0 
Dividend it ditto for the half-year "ending the 30th 

of June, 1852 ae a 6,000 0 0 
Bonus of 8s. per share on 10, 000 shares .. 4,000 0 0 
Annual amount written off bank premises account . 200 0 0 
Rebate of interest on current bills carried to profit 

and loss new acconnt .. 3,010 6 3 
Balance carried to the guarantee fund, " making 

that fund £32,012 2s, 3d. * ee os 3,043 5 7 





£21,307 19 10 








Cr. Balance brought down ie ez ma £21,307, 19 10 


__— 
re 
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Communtrations. 
To the Editor of the Bankers’ Magazine. 


WHICH IS THE RIGHT-HAND HALF OF A BANK NOTE? 


Stock Exchange, 6th July, 1852. 

S1r,—The correspondence in your valuable periodical this month on the 
above “ vexata questio,” shows that there are still two opinions on the 
subject, which is not surprising ; for the question, as it stands, is as difficult to 
answer as it would be to decide whether Bow Church, in Cheapside, is on the 
right or left-hand side of the way, without first stating whether the passenger 
be proceeding from St. Paul’s to the Bank, or vice versd; or “how many 
beans make five, with a pea amongst them?” without premising whether or 
not the pea is to form an element in the calculation. 

The pithy and intelligent letter from your correspondent who signs himself 
‘A Bank Clerk” is quite to the purpose, and shows that by modifying the 
question thus—‘ Which part of a note is officially or technically called the right- 
hand ‘ dexter’ half? ”—the mountain in labour is speedily and safely delivered; 
and even though the little bit of information be no bigger than a ridiculus 
mus, it is quite worth catching. The simple solution of the question entitles your 
correspondent to the initials, which I take the liberty of assuming, in subscrib- 
ing myself 

Your very obedient servant, 


[The city editor of the Morning Post says, with reference to this subject :— 
“A discussion has arisen on a point that has been a subject of frequent debate. 
The Bankers’ Magazine, published to-day, presents two letters on the techni- 


cality treated of, which may be interesting as well as useful to our readers. 
The writers are not in harmony with each other; but it may be observed 
that, where the right and left of an object, like a bank note, or a picture, have 
been spoken of under the inspection of a critic, it has been usual to speak of 
the right or left hand of the note, or the painting. Without a definition of 
what is meant, it is quite clear that very great mistakes might be committed. 
If individuals cannot make use of the language they have at their command, 
the fault is theirs, and to argue further upon the question at issue would be a 
waste of time. The right hand of a spectator of the production, whether of a 
painter or an engraver, must be the /eft hand of the painting or the engraving.”} 





SALARIES, 


Siz,—In your magazine for June, I observe a letter from “ a late Banker’s 
Clerk,” complaining of the smallness of the salaries of junior clerks. This 
has been replied to, by one signing himself “ an Older Clerk,” on personal 
grounds, but as this subject of salaries is one which is much discussed by 
clerks who are readers of your magazine, I think the letter of the late junior 
clerk still open to comment on more general grounds. 

The junior clerk alludes to his own scanty salary in comparison with the 
large emoluments of the manager. This iam is reasonable and just, 
both for the reason assigned by ‘‘ the Older Clerk” in his allusion to the boy 
who blew the bellows, but also because while junior elerks are comparatively 
abundant, efficient bank managers are exceedingly rare, and must be paid 
accordingly. The junior clerk is in error in attributing the smallness of his 
salary either to injustice or caprice, on the part of his employers. It is not 
unjust, unless one of his fellow-clerks, whose services are of more recent 
date, and of less value, is paid better than he himself is. 
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The salaries of bank clerks, like the wages of any other class of servants, 
are regulated by the supply and demand ; and it is not only the privilege, but 
the duty, of the manager to engage his clerks at as cheap a rate as he can, 
consistent with tried efficiency, integrity, and the recognition of merit. The 
clerk has also the option of seeking higher pay and better prospects in another 
business, if he chooses, as appears to have been the case in this instance. 
Undoubtedly it is a wise policy to pay clerks liberally, inasmuch as that will 
draw efficient clerks to the place, who are also the cheapest, from the quantity 
of work they can get through. 

Of course it is not pleasant for an aspiring youth, of good abilities and fair 
education, to know that he cannot earn more wages, than an expert weaver 
lad in a suit of fustian, or much more than half of the wages of a barbarous 
and savage collier, who is scarcely necessitated to wear clothes at all; but 
reflection will show him that this is not unreasonable and only temporary, for 
Sg neither the acquired skill of the one, nor the gigantic strength of the 
‘other. 

Junior bank clerks ought to be, and probably are, rather better paid than 
lads learning most other trades and professions, for the prizes afterwards are 
few; and he can scarcely be said to have a trade in his hands, if he looses his 
situation, a contingency to which he is liable at any moment. 

The late banker’s clerk appears to have been uncomfortable in his situation, 
and attributes it to the smallness of his salary. Probably he is deceiving 
himself, as the experience of a dozen years tells me, that the too common 
discontent and heart-burnings of bank clerks, arise, not from the smallness 
of their pay, which on the whole I believe to be commensurate with the ser- 
vices required, but from some unpleasantness in the general economy and 
working of the office, the fear of being stranded by the loss of their situations, 
or, as is too often the case, by the constant exposure to the petty jealousies 
and mean slanders of a head clerk or sub-manager, who endeavours to exalt 
himself by the humiliation of those around him. 

I am, sir, yours respectfully, 
Manchester, July 1852. ANOTHER LATE BANKER’S CLERK. 





CHEQUE PAID TO A MINOR DISHONOURED. 


Str,—A. B, draws a cheque on his banker, which is sent to Swansea, one 
hundred miles from where it is drawn on. C. D., of Swansea, gave cash for 
it to E, F.—It is dishonoured—E. F. is not of age. Would you be so good as 
favour me with your opinion as to the method, if any, of recovering the money? 
Can C. D. sue A. B. ? 


I remain, yours, &c., 


[We fear that A. B. might set up a good legal defence to an action by C.D., 
see Shaw, on Cheques, pp. 4 to17. E.F.can plead his infancy to actions 
founded on contract, but not to actions founded on fraud. It will, therefore, 
depend upon all the details of the transaction, whether E.F.’s conduct 
amounted to a fraud, and thus renders him liable.]—Ep. B. M. 





LONDON BANKERS’ ACCEPTANCES. 


Tue following communication has been addressed to our contemporary the 
Daily News :— 

Sir,—The majority of our London banking firms differ from the mercan- 
tile houses in their manner of accepting drafts. The merchant writes trans- 
versely, or across the face of the bill; the banker, lengthwise, or between the 
wording or lines of the bill, Indeed, a certain eminent banking house in 
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Lombard-street frequently writes its acceptances not merely between but 
actually on the very words of the bill; and it is sometimes only after a minute 
inspection that the draft is discovered to be an accepted one. 

To render the obscurity still greater, bankers use the abbreviation “ Acc".,” 
which, with the name of their firm fixed underneath, constitutes the accep- 
tance. A pressure of business may possibly excuse the employment of the ab- 
breviation, but nothing can justify the spider-like style in which it is generally 
hieroglyphed. om 

Owing to the unintelligibleness of these acceptances, it is probably not an 
unusual circumstance, that houses receiving such remittances send the drafts 
for acceptance, not discovering that the needful words had been already 
attached ; and I am free to confess, that, notwithstanding the possession of 
tolerably good organs of vision, and a fair share of experience, I have more 
than once nearly fallen into the same error. 

Can any reasonable objection exist on the part of banking houses to the 
discontinuance of this antique manner of accepting bills, and the adoption by 
them of the present uniform and more convenient mercantile usage of writing 
across the draft ? Yours, &c., 


July 14th, 1852, B. 





WHO IS RESPONSABLE FOR THE LOSS OF CHEQUES AND BILLS 
TRANSMITTED BY POST? 


Srr,—If a banker’s letter or parcel containing checks or bills be lost in its 
transit of post, are the bankers who make such remittance to suffer the loss, 
or the parties who passed such cheques and bills to the credit of their accounts 
at their banker’s? 

A SUBSCRIBER’S CLERK. 


[This question is not legally settled, and we shall be glad to have correspon- 
dents’ views on the matter. We could only furnish arguments founded on 
custom and convenience. | 





DELAY IN HONOURING CHEQUES. 

S1r,—I shall feel obliged by your reply to the following inquiry :— 

C. Y. & Co. are bankers. A. B. has funds in their hands to meet a 
cheque of £50, which he draws in the usual form, and payable to bearer. It 
is presented by a stranger at 10a.m. Are the bankers at liberty to request 
the holder to call again before closing in the afternoon at 4 o’clock (the 
bankers being desirous of having time to make an inquiry as to the mode of 
the holder’s becoming possessed of the cheque), or must they pay it on pre- 
sentation forthwith ? 


I am 
July 14, 1852. Your obedient servant, 
A SUBSCRIBER. 

[We have already had occasion to state, that a banker is not under any 
liability to the holder of a cheque, unless in the event of entering into a special 
agreement with him. The refusal to pay a cheque properly drawn renders the 
banker liable to an action at the instance of the drawer, and at his instance 
alone. The ground of such action is the breach “of duty in a banker in 
breaking the understood contract between him and his customer for the pay- 
ment of that eustomer’s cheque, and the damages the banker would be liable 
to pay would be the amount ; the jury who tried the case might consider 
sufficient compensation for the injury done to the drawer’s credit, and also 
any special damage which could be proved. The banker, then, being liable to 
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his own customer alone, can hardly incur any responsibility, if he refused pay- 
ment with the view of benefiting his customer, and in order to prevent the 
money from getting into the hands of parties not entitled to it. If a customer 
were to act so unfairly as to attempt to obtain damages for such an act, we 
think he would fail in point of law. At the same, it is not sufficient for a 
banker to be justified in refusing payment of a cheque, simply because he in- 
tended to benefit his customer, unless he has exercised reasonable caution, a 
grossly careless act being almost as culpable in mercantile transactions as a 
wilful one. |—Epb. B.M. 








Potes of the Month. 


Steam CoMMUNICATION WITH AUSTRALIA BY THE PANAMA RouTr. 
—Messrs. Burns and their partners in the Cunard Company, have made 
arrangements to carry out the splendid scheme of a steam communication with 
Australia and New Zealand by means of their Liverpool and New York 
steamers, and the Panama route to the Pacific. The Arabia is just about to 
be launched, for this Company, from the building-yard of Messrs. R. Steele 
and Co., Greenock. She will be of 2,300 tons burthen, and 1,000 horse- 
power, and with the large and splendid fleet already existing, will fully enable 
the company to carry out their magnificent plans on the Atlantic. The Messrs. 
Burns have had four screw steamers built by Messrs. Denny and Brothers, of 
Dumbarton, of 1,500 tons each. Two of these have been disposed of to the 
Australian Mail Steam Packet Company, and they have already sailed for their 
destination by the Cape of Good Hope route, if we remember rightly. But 
the other two will be employed on the Pacific, im communication with the 
Cunard liners from Liverpool to New York. It is expected that the new line 
will be opened in about three months from this date, and that by this means 
the trip to the other side of the world will be completed in 65 days from 
England. 

On this subject the Times of Friday says:— 

** By the adoption of the Panama route, New Zealand and the whole of the 
Australian colonies will be brought into direct and rapid communication, not 
only with the mother country and Europe, but also with the United States, 
Central and South America, California, and the South-sea islands. It has 
been clearly shown in evidence before the select committee of 1851, that the 
extent of trade and shipping between these places and the colonies is at present 
very considerably on the increase, far exceeding, in importance to the colonies, 
that of the trade and shipping with India and China. 

The Panama route is the only one that embraces a rapid mail service 
between the mother country and New Zealand, and this not only without 
detriment, but with great advantage to the Australian colonies. There is, as 
has been satisfactorily established before the select committee, an important 
and rapidly increasing commercial intercourse between New Zealand and 
Australia. As no arrangement appears to have been made for the transmission 
under contract of the mails to and from New Zealand, it is reasonable to 
expect that when the company is in a position to negotiate, a subsidy will at 
= be granted to it by the Government for the regular conveyance of those 
mails, 

Tahiti will also supply a proportion of the passengers and letters to be 
carried by the company, and negotiations will be immediately entered into with 
the French Government to secure their co-operation and support.” 


Rate or Inrergst on Rariway Strock.—Railway shares at the present 
prices will pay the following rate of interest per cent, per annum, calculated 
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on the dividend paid the last half-year, and also on the dividend paid last 
year. 
Int. per cent. per annum at 
Pres. the rate of dividend paid. 
Price. RAILWAY. Last 3 year. Last year. 
109 London Brighton and South Coast .. én 10 8 
101 London and South Western .. 31 
105 Great Western.. ‘ 15 
23 South Eastern.. seh 11 
133 London and North Western Stock .. 10 
104 — Bristol and Exeter ; 
< Edinburgh and Glasgow 
York, Newcastle and Berwick 
Lancaster and Carlisle 
York and North Midland 
Eastern Counties 
Lancashire and Yorkshire Stock 
Midland Stock 
East Lancashire 
Great Northern 
North Staffordshire .. 
Chester and Birkenhead ee 
GUARANTEED DIVIDENDS. 
Shrewsbury and Birmingham 8 per cent. pref.* 
North British 6 per cent. preference shares 
Glasgow, Paisley and Greenock preference} ‘ 
Leeds Northern preference shares, 6 per cent. .. 
North Western 5 per cent. preference shares 
Leeds and Bradford guaranteed 10 per cent. 
Shrewsbury and Chester 8 per cent. preference 
Manchester, Sheffield and Lincoln new 6 - cent t pref. 
St. Helen’s 6 per cent. asthma ‘ 
Hull and Selby : 
St. Helen’s preference 5 per cent. and dividend . 
York and North Midland 43 per cent. preference shares. . 
Midland new 4} per cent. preference nee ee 
South Eastern 4} per cent. preference shares 
Chester and Holyhead 5} per cent. preference 
Eastern Counties preference 6 per cent. e 
Bristol and Birmingham guaranteed 6 per cent. .. 
London, Brighton and South Coast preference 6 per cent. 
Lancashire and Yorkshire preference 6 per cent .. 
Great Northern 5 per cent. preference 
North Union guaranteed 10 per cent. 
Reading, Guildford and Reigate .. ss 
Buckinghamshire guaranteed 4 per cent, .. 
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Prices of Joint-Stock Bank Shares. 


MANCHESTER (Messrs. John Railton and Sons), 24th July, 1852.—Man- 
chester and Liverpool District Bank, 64 » 7; Manchester and Salford Bank, 
43, 44p.; Union Bank of Manchester, 2}, 2$d.; Bank of Manchester, 4, 4. 





* For 10 years, from November, 1849, then 6 per cent. in perpetuity. 
+ 6 per cent, until November, 1853, then 5 per cent. in perpetuity. 
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Dusuin (Messrs. J. J. Stephens & Son) 24th July, 1852.—Bank of Ireland 
Stock, 215%, 216, 2164, 2163, 216, 2164, 216%, 2174, 218}, 2183, 2193; 
Hibernian Bank, 304, 31, 314, 314, 313; National Bank of Ireland, 193, 
19, 1&2, 182, 193, 194, 20, 204; Provincial Bank of Ireland, Nil! Royal 
Bank of Ireland, 144, 143, 14}, 142. 

Hout (Messrs. T. W. Flint & Co.), 26th July, 1852.—Huil Banking Com- 
pany, 13, 13}; Yorkshire Banking Company, 6, 64. 

Leeps (Messrs. Greenland Brothers), 24th July, 1852.—Leeds Banking 
Company, 213, 22; Yorkshire Banking Company, 6, 64. 

LIVERPOOL (Messrs. Geddes and Drinkwater) ), 24th June, 1852.—Since we 
last wrote, the majority of our local banks have ‘declared their dividends; yet, 
notwithstanding the dividends have been deducted from the prices, the prices 
in several instances show an advance upon last month’s quotations. 


Dividend upon Bank of Liverpool oe 10s. and 5s. bonus (8 per cent). 
os Borough Bank .. a Gs. 6 per cent.) 
os Royal aa) alata o. £6 5e. (5 — 
Union sa tS 6s. (6 


For the last fortnight, money has been rather tighter on our market. 

The following are the prices of bank shares :—Bank of Liv erpool, 194, 192; 
Liverpool Borough, 9%, 103 ; New shares, 1/3d., 3/9p. ; Commercial 94, be 
Royal, 2783, 290; Preference 7 per cent., 11: 23, 121; Union, 11, 114; 
Manchester and Liverpool District, 64p.; North and South Wales, 33, 3h. 
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REVIEW OF THE MONEY MARKET DURING THE MONTH OF 
JULY, 1852. 

THE money market remains generally in so steady and quiet a state, that we 
have little more to do than repeat the favourable report of last month. 

The rate of discount remains without material change—say at 2 per cent. 
or less, for good bills and ‘‘ money in call” will not always fetch 14 per cent. 

The tendency to encourage speculative enterprise seems to increase, but not 
rapidly or violently in any one direction. Prospectuses of one or two small 
railways have been issued, and have met with favour; and there is rather an 
active trade carried on in forming colonial companies of various kinds; for 
banking, steam navigation, emigration, mining, and the like. Some of these 
companies are no doubt bond fide. We note these facts as they appear before 
us. A few months hence it may be of importance having done so. 

The Railway market continues to be well maintained, as our usual list will 
show. 

1852. 1852. 
26th June. 28th July. 


Newcastle and Berwick aa ae 73k .. 76 stock 
York and North Midland... = eS « pe 
Eastern Counties a ; 7 103 .. 11 
London and North Western . ie a 129 .. 132 — stock 
London and South Western .. te 96 .. 100 a 
Brighton ee ee oe ee 107 oe 107 ” 
Midland zi ws a a io «oo «66a “ 
Great Western os a ~ 3 | COS a 
Great Northern “a a Sf «se «6D 


The following table, showing the gue advance that has taken place in the 
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value of railway stocks and shares since the latter end of April, 1850, is taken 
from the circular of Messrs. Railton and Sons, of Manchester :— 
Market Price, Market Price, 


Names of Railways that the above Calculations are founded upon. April 26, 1850. June 29, 1852. 
Bristol and Exeter .. “i ia wis - £4 ae, 
Caledonian .. a a se bs 73 ea 223 
Chester and Holyhead inc ~ re as 63 re 23 
Eastern Counties .. a ei ie aa 7 nis 102 
East Lancashire ro i a - - OF eS 193 
Edinburgh and Glasgow... ei ‘a os 27 a 33} 
Great Northern : oe ass 53 ts 22% 
Great Southern and W estern n (Ireland) i ae 28 ats 44}, 
Great Western : i ia ee 513 sa 963 
Lancaster and Carlisle 4 ies sri a 51 sa 85 
Lancashire and Yorkshire .. a - 33 is 813 
London, Brighton, and South Coast <A bs 134 od 1073 
London and North Western a a ei 1013 “a 1293 
London and South Western ‘ - se 08 ia 963 
Manchester, Sheffield, and Lincolnshire es oa 12 - 34} 
Midland aa sa > i “a 324 = 73 
Newcastle and Carlisle aa ia - sit 823 - 85 
Norfolk = a ‘4 - a at 253 -_ 40 
North British on is we “ “3 » Ry 
North Staffordshire .. a wy i - ‘3 - 113 
South Eastern os wa a 133 P 22 
York, Newcastle, and Berw ick sei _ = 122 18% 
York and North Midland : 14} ; 26 





STATE OF TRADE. 
Tue accounts of trade continue good, and on the whole we are disposed to 
regard the present state of the industrial districts as in the highest degree 
favourable, both to masters and workpeople. 





THE CORN TRADE. 
Tue Gazette returns for England and Wales have been— 


Corresponding 

Weeks Weekiy Six Weeks’ Six Wecks 

ended, Qrs. sold, average. average. Duty. Last Year. 
1852. s. d. s d. s d. & 4d. 
ee Duc: WI .« ODP . @.8 .«. Tt. @ SF 
OE 2.5 Bees B44 in BH... tS . Se 
i eeices Gl os SOG BAD Pa SS 
i Me cktens Ae co Me SO as Be Cas FO os Sew 

The importations since the harvest of 1851 have been :— 

Wheat. Other Grain. Total. 


Qrs. Qrs. Qrs. 
Forty-six weeks ended 16th June, 1852 .. 2,312,640 1,800,751 4,113,391 
Four weeks ended 14th July, 1852 .,.... 266,186 176,525 442,711 





2,578,826 1,977,276 4,556,102 
And the weekly average results have been— 
Wheat. Other Sn. Total. 


Qrs. Qrs. 
Forty-six weeks ended 16th June, 1852.... 50,000 40, 000 90,000 
Four weeks ended l4th July, 1852 ...... 66,000 44,000 110,000 





More,. 16,000 4,000 20,000 
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It will be seen that the price of Wheat remains very steady. The trade, 
however, is dull. During nearly the whole of July the weather has been 
most sultry. During several days in succession the heat attained quite an 
Indian degree of intensity, and altogether, the effect upon the crops has been 
of a forcing character. ‘The accounts from the various parts of the country are 
favourable as a general rule, and a good harvest at about the usual time is 
anticipated. 





BANK OF ENGLAND. 
THE Gazette returns have been :— 


LIABILITIES. 
Date. Public Private Total Total 
1852. Circulation. Deposits. Deposits. Deposits. Rest. Liabilities. 
eS... 2G. Te. Be. Wee. 2 .. Se 


wy 3..205/ .. 765 .. 1297 .. DB .. FO .. GB 
o 00..871 .. TL .. WS .. WS .. TH .. Ha 
ot. oe. 36. BR... VS .. 5 . &S 


ASSETS. 
Bullion in Bullion in 
Date. Public Private Banking Issue Total Total 
1852. Securities. Securities. Department. Department. Bullion. Assets. 
mpc ZW... 1387 . BD. MP. TH . BH .. GH 


Jaly 3..1387 .. 1132 .. 1395 .. 825 .. 2220 .. 47D 
oo W.. 1S .. Wee .. Sb .. O98 .. Be .. 421 
o W.. 188 .. WI? .. Ibe .. SH . 2S .. GO 


The curious feature, in these returns, is the amount of the circulation; that 
amount, on the 17th of July, was £25,100,000. It is true the dividends had 
just been paid: but at the corresponding date in January last, the circulation 
was only £22,210,000, and in April, only £23,220,000. It cannot be said 
that the increased quantity of bank notes is required, in consequence of a 
higher range of prices generally for commodities. 

Wages, in the manufacturing districts, may be higher perhaps, and certainly 
more people are employed. The most likely cause for the increase seems to be 
the larger amount of business and employment which is in progress throughout 
the country, and the inability of the provincial banks, under the limitations 
of 1844, to supply all the paper circulation at present required by the public.—It 
may be noted here, that during the last ten days there has been a partial fall 
in the exchange on Hamburg and some other places, the effect of which will 
most probably be to carry gold abroad from this country. 








NOTICES TO CORRESPONDENTS. 


WicEB0,.—The reduction of the rate of interest quent on the i of the stock of gold 
held by the Bank of England, (nearly eight millions sterling during the past year) is an “ accom- 
plished fact.” What may be the result when a reduction in the intrinsic value of gold takes 
place, in cx 1 of its abund is a speculative question ; and speculative questions 
on monetary affairs cannot be solved, like mathematical problems, but only by experience. 

W.R.—The Bank Charter Act,7 & 8 Vic., cap. 32, enacts that the Government may, at any 
time after ist August, 1855, on giving the Bank of England twelve months’ notice, and paying 
the debt owing by Government, determine the Charter. Then the question on the Private and 
Joint Stock Banks’ issues will come under discussion, not before. 

A Susscrizer (Dungannon)—Is informed that the last edition of M‘Culloch’s “ Dictionary of 
Cc ce” was published in 1847, A Supplement was issued in 1849. 

We have not room for the balance-sheet of the National Assurance Company this month. 

ie Communication from Madras has been received, and shall be attended to. 

We have received a valuable pamphlet On the Existing Financial Condition of Life Assurance Com- 
panies, by Rosert Curistie, Esq., to which we shall refer next month. 

Several Communications are held over to be answered next month, and also several reviews o/ com- 
mercial works recently published. 
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CIRCULATION RETURNS, 


Sunminarp of the Returns, 
TO 12TH JUNE, 1852. 
Nore.—The Returns of the English Banks for the four weeks ending the 12th June were given in full in 
our last No.; the following are the weekly totals. 


FixedIssues.| May 22. | May 29. June 5. June 12. 
£ £ £ £ D 


171 Private Banks ......| 4,698,075 | 3,559,712 | 3,512,134 | 3,496,045 | 3,451,613 


66 Joint Stock Banks .. 2,849,791 | 2,838,375 | 2,812,360 


237 Totals... “a 8,108,062 | 6,461,270 | 6,361,925 | 6,334,420 | 6,263,973 


— 


Average Weekly Circulation of these Banks for the month wipes June 12th :— 
PRS BANG. occ cecccccccsssoces «00 00 ee £3,904,876 


Joint Stock Banks.. thes Minas iak Gohaleain esleaene 2,850,521 


Average Weekly Circulation of Private and Joint Stock Banks 
ending as above . ee -- £6,355,397 


trish and Scotch Circulation Returns. 


Average Circulation, and Coin held by the Scotcu and IrntsH Banxs during the 
Sour weeks ending Saturday, the 12th day of June, 1852. 


SCOTCH BANKS. 












































| Average a Gules Four Weeks, Amount of 

ending 48 above. 

NAME OF BANK. | Authorised || : ‘Coin held 
| Circulation. || £5 and during Four 
| | upwards, | Under £5. Total. ey 
| | £ £ £ £ 

Bank of Scotland .........+..| on 485 || 126,699 | 247,580 | 374,279 135,558 

Royal Bank of Scotland ...|| 183,000|| 60,589 120,849 | 181,438 50,172 

British Linen Company...... | 438,024 || 175,697 298,442 | 474,140 122,096 

pany 


Commercial Bk. of Scotland) 374,880 || 142,834 | 290,320] 433,155 95,130 
National Bank of Scotland..|| 297,024 || 92,805 | 202,056 | 294,861 50,391 
Union Bank of Scotland and| 

BankingCom.inAberdeen|| 415,690 | || 168,654 | 311,842 | 470,496 110,820 
Edinburgh & Glasgow Bk...|| 136,657 } 48,821 87,780 | 136,601 30,483 
Aberdeen Town and Co. Bk.|| 70,133 || 32,631 63,299 95,930 29,439 
North of Scotland Bk. Co...!| 154,319} 80,097 101,339 | 181,436 36,241 
Dundee Banking aoe 33,451 || 12,927 25,170 38,098 6,035 
Eastern Bank of Scotland.. 33,636 || 15,341 21,780 37,122 5,892 
Western Bank of Scotland. 337,938 || 115,059 | 323,360 | 442,419 146,111 
Clydesdale Banking Co. ...|| 104,028 || 30,575 82,843 113,418 18,677 


City of Glasgow Bank ...... 72,921 ] 59,392 89,866 149,256 89, 754 
Caledonian Banking Co. om 53,434 || 19, 806 44,879 64, 685 16,339 
Perth Banking Company .. 38,656 || 12,530 28,914 41,544 9,123 
Central Bank of Scotland... 42,933 | 18, 337 33,086 51,424 10,602 








Torats (Scotch Banks)...!| | 3,087,209 ||1, 206,894 |2, 373,402 |3,580,302 | 960,862 
IRISH BANKS, 

















Bank of Ireland ..........++++- || 3,738,428 |'t, 598,975 911,650 |2,510,625 576,693 
Provincial Bank..........++++- || 927,667 || 248,138 | 373,204 | 621,342 | 228,691 
Belfast Bank ..........0cccsses || 281,611|/ 38,757 | 233,863 | 272,620 | 133,942 
Northern Bank ..........0-0+ || 243,440|| 23,427 | 157,644 | 181,072 51,602 
Ulster Bank .........ceceeeeee || 811,079 || 22,197 | 215,647 | 237,845 51,159 
National Bank ............+0. || 761,757 || 261,092 398,172 659,265 163,645 
Carrick-on-Suir Nat. Bank | 24,084 || 45458 8,075 12,534 3,813 
Clonmel National Bank ...|/ 66,428|! 13,995 | 19,691 | 33,686 | 7,969 
| 
Torats (Irish Banks) veel] 6,854,494 |/2, 211,039 |2,317,946 |4,528,989 |1,217, 514 











CIRCULATION RETURNS. 


SUMMARY OF IRISH & SCOTCH RETURNS TO JUNE 12, 1852, 


The Returns of Circulation of the Irish 
and Scotch Banks for the four weeks end- 
ing 12th June, when added together, give 
the following as the average weekly circu- 
lation of these banks during the past month, 
viz. :— 


Average Circulation of the Irish Banks £4,517,917 
Average Circulation of the Scotch Banks 3,580,302 


Total Average Circulation of these Banks 
for the past month £8,098,219 
On comparing these amounts with the 
Returns for the month ending May 15th 
last, they show— 


Decrease in the Circulation of Irish Banks £87,120 
Increase in the Circulation of Scotch Banks 277,300 
Totalincrease on the month £190,180 


And as compared with the month ending 
June 14th, 1851, they show— 


Increasein the Circulation of Irish Banks 260,071 


The fixed issues of the Irish and Scotch 
Banks at the present time, are given in the 
Banking Almanac, as follows:— 


8 Banks in Ireland, allowed to issue .. €6,354,494 
18 Banks in Scotland, allowed toissue 3,087,209 


9,441,703 
The following appears, therefore, to be the 
| comparative state of the circulation :— 

| Irish Banks are below their fixed issue 1,836,577 
| Scotch Banks are above their fixedissue 493,093 


Total below the fixed issue #1,343,484 
The amounts of Gold and Silver held at the 
head offices of the several banks, during the 
past month, have been as follows:— 
Gold and Silver held by the Irish Banks#1,215,912 
Gold and Silver held by the Scotch Banks 960,862 
Total of Gold and Silver Coin .... 2,176,774 


Being an increase of £8,903 on the part of 
the Irish Banks, and an increase of £29 


26 Banks in all, allowed to issue 








Increase in the Circulation of Scotch Banks 106,121 | on the part of the Scotch Banks, on the 


several amounts held by them during the 


Total increase on the year preceding month. 


£366,192 











CIRCULATION OF THE UNITED KINGDOM TO JUNE 12, 1852. 


The following is the state of the Note Circulation of the United Kingdom, for the 
month ending the 12th June, 1852. 


Circulation of Notes for the Month ending June 12th, as compared with the previous month: 


May 15. June 12, 
21,736,589 | 21,479,871 

3,641,782 3,504,876 

2,056,244 2,850,521 


Decrease. 
£256,718 
136,906 
105,723 


Increase, 
Bank of England om 


Private Banks ...0..cccccccccce 
Joint Stock Banks 


Total in England 
Scotland... 
Treland ......... 





28 334,615 
3,303,002 
4,616,109 


27,835,268 
3,580,302 
4,528,989 


499,347 
87,120 


£277,300 





United Kingdom 36,253,726 35,944,559 277,300 309,167 


The comparison of the month ending June 14th, 1851, with the month ending 
June 12th, 1852, shows an increase in the Bank of England circulation of £2,491,351 
an decrease in Private Banks of £9,410, and an increase in Joint Stock Banks of 
£45,210; being a total increase in England of £2,437,151: while in Scotland there is an 
increase of £106,121; and in Ireland an increase of £260,071. Thus showing that the 
month ending 12th June, as compared with the same period last year, presents an increase 
of £2,437,151 in England, and an increase of £2,803,343 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month ending June 12th, 
gives an aggregate amount in both departments of £20,234,505. Ona comparison of 
this with the Return for the month ending May 15th, there appears to be an increase 
of £828,252; and an increase of £7,075,672, as compared with the same period 
last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending 12th June, was £2,178,376, being an increase of £8,932 as compared with 
the return of the previous month, and an decrease of £9,081 as compared with the 
corresponding period last year. 





Bank of England eekly Returns, 


ISSUE DEPARTMENT. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows. 





1852. 
June 26th. 


1852. 
July 3rd. 


| 1852. | 
| July 18th. | 


1852. 
*July,17th. 





# 
Notes issued.......ccccecccess| 35,587,175 


Government debt r } 
Other securities | 2,984,900 
Gold coin and bullion | 21,553,110 
Silver bullion 33,375 


11,015,100 | 





£ | 
35,775,485 | 


11,015,100 
2,984,900 
21,742,110 
33,375 


| 
5 | 





| 34,587,175 


35,775,485 


PA 
35,878,765 


11,015,100 
2,984,900 
21,845,390 
33,375 


35,878,765 


PF . 
| 35,659,110 
11,015,100 
2,984,900 
21,625,735 
33,375 


35,659,110 





BANKING DEPARTMENT. 





1852. 
| June 26th. 


1852. 
July 3rd. 


1852. 
July 10th. 


1852. 
July 17th. 





4 
14,553,000 
3,077,914 


ound capital..... . 


Public deposits (including Ex-, 
chequer, Savings’ Banks, Com- 
missioners of National Debt, 
and Dividend Accounts) 

Other deposits 

Seven day and other bills 


| ¥7, 596,979 
13,834,028 
1,268 098 


£ 
14,553,000 
3,102,133 


£ 


7,647,476 
12,968,501 | 15, 
1,332,527 


14,553,000 
3,159,913 


3,903,478 
429,582 
1,333,416 


#£ 
14,553,000 
3,190,478 


3,077,870 
14,715,088 
1,356,025 








| 39,330,049 


39,603,637 


38,384,389 


36,892,461 








Government securities (including 
Dead Weight Annuity) 

Other securities 10,755,395 

14,244,620 


Gold and silver coin .......... 455,508 


13,874,526 | 


13,873,545 
11,773,967 
13,534,310 

421,815 








14,124,546 
11,407,460 
12,499,010 

353,373 


13,979,616 
10,671,902 
11,911,375 

329,568 





| 39,330,049 





| 39,603,637 


38,384,389 


36,892,461 





The ECrchanges. 





June 25th. 


July 2nd. 


July goth. 


July 16th. 





Amsterdam, short .. 
Ditto 3months.. 
Rotterdam, ditto 
Antwerp, ditto .. 
Brussels, ditto...... 
Hamburgh, ditto.... 
Paris, short 
Paris, 3 months .... 
Marseilles, ditto .... 
Frankfort, ditto .... 
Vienna, ditto 
Trieste, ditto 
Petersburgh, ditto .. 
Madrid, ditto 
Cadiz, ditto 
Leghorn, ditto 
Genoa, ditto.. 
Naples, ditto.. os 
Palermo, ditto ...... 
Messina, ditto 
Lisbon, 60 days’ date 
Oporto, ditto 
Rio Janeiro, ditto .. 


12 


Per Ounce. 
#317 9 
0 4 10} 
0 5 0% 


as Goldin sang 
(Standard)...... 

New Dollars.... 

Silver in Bars(Stand. ) 








12 1 
12 1 


PRICES OF BULLION. 
Per Ounce. 
#317 9 
0 4 103 
0 5 0+ 


Per Ounce. 
#317 9 
0 4 104 








0 5 Of 


Bankers’ Magazine Appendir.— August, 1852, 


12 

12 1 

12 1 

25 55 
25 55 
13 9} 
25 30 
25 50 
25 524 
121 

12 6 


534 


Per Ounce. 
#317 9 
0 4 10§ 
0 5 OF 





Hankers’ Teeklp Circulation Returns, 


ursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GAZETTES. 


PRIVATE BANKS. 





| Authorised | = 


NAME OF BANK, ssue. 


AVERAGE AMOUNT. 


June 26. | July 3. 


July 10. 





CO @IH ne OD 


Andover Bank 

Ashford Bank 

Aylsham Bank 

Aylesbury Old Bank 

Baldock and Biggleswade Bank ... 
Barnstaple B ank 

Basingstoke and Odiham Bi nk... 24,730 
Bedford Bank 34,218 
Bewdley Bank 18,597 
Bicester and Oxfordshire Bank ...|| 27,090) 
BirminghamBank—Attwoods&Co. 23,695 
Birmingham and Warwickshire Bk.) 18,132 
Blandford Bank 9,723 
Boston Bank—Gartit and Co....... 75,069 
Boston Bank—Gee and Co............ 15,161 
Bridgewater Bank 10,028 
Bristol Bank 48,277 | 
Broseley and Bridgenorth Bank ...| 26,717 | 
Buckingham Bank 29,657 | 
Bury and Suffolk Bank 82,362 
Banbury Bank 43,457 | 
Banbury Old Bank 55,153 | 
Bath City Bank 4,572 | 
Bedfordshire Leighton Buzzard Bk.| 36,829 
Birmingham Bk.—Taylor & Lloyds} 38,816 | 
Bradford Old Bank 12,676 | 
Brecon Old Bank 68,271 | 
Brighton Union Bank 33,794 || 
Burlington and Driffield Bank 12,745 
Bury St. Edmund’s Bank 3,201 
Cambridge Bk.—Mortlock & Co.' 25,744 
Cambridge and Cambridgeshire Bk.) 49,916 
Canterbury Bank 33,671 
Carmarthen Bank 23,597 | 
Chertsey Bank 3,436 
Colchester Bank 25,082 
Colchester and Essex Bank 48,704 
Cornish Bank—Tweedy & Co. ... 49,869 || 
Coventry Bank 12,045 
City Bank, Exeter 21,527 
Craven Bank—Alcocks & Co. ...| 77,154 
Carditf Bank 7,001 
Chepstow Old Bank . 9,387 
Derby Bank—Messrs. Evans 13,332 
Derby Bank—Smith and Co. ......| 41,304 
Derby Old Bank 27,237 
Devizes and Wiltshire Bank 20,674 
Diss Bank 10,657 | 
Doncaster Bank and Retford Bank! 77,400) 
Darlington Bank ......-...es008. eeeee|) 86,218 


| 
\ 


£ 
9,762 


95409 | 


5,126 


22,486 
| 26,063 
| 9190 | 
| 15,221 
| 33»743 
| 9,857 
| 14,065 
235374 


10,414 


7,094 | 


62,524 


11,962 | 


4,878 
32,948 


16,381 | 


8,243 
60,278 
31,859 


25,024 | 


373° 
332059 
30,429 


5 | 12,680 


535315 
23,47! 


1, 686 


| 14,269 | 
| 36,753 | 


26,606 


| 17,256 
2,986 | 
| 15,160 | 


28,535 


| 35.417 


6,731 


| 17,773 


67,495 


5,217 | 


9,800 
92931 
31,039 


| 24,022 


8,280 
10, 323 


5 | 53,866 


£ 


10,473 

10,035 | 

aes | 
| 23,373 
| 25,446 


32,859 
23,745 
3,853 
34.777 
32,217 
12, £00 
553344 


| 24,755 
10,957 | 


11,893 
1,600 


77,863 | 7 


£ 
10,04 
10,453 
5,175 


9,604 
15,784 
355943 

95948 


| 13,846 
| 24,268 
| 10,948 


7,085 
63,073 


| 12,667 


4,847 


| 342355 


155737 
18,218 


| 62,060 


31,769 
23,361 

4,676 
36,377 
34,965 
12,222 


| 599415 


245937 
12,932 

1,683 
16,023 
37,087 
30,510 


| 17,045 


2,971 
16,213 


29,290 


| 38,389 


7,191 
17,384 
69,315 

5,131 

7942 
11,201 
29,536 
26,222 

8,689 
10,595 
59,114 
79,653 





WEEKLY RETURNS OF BANKS OF ISSUE. 





\| ae AVERAGE AMOUNT. 
NAME OF BANK. | —_—_—— 





June 19. | June 26. July 3. | July 10. 


e@tee#i «a £ | &£ 
Devonport Bank 10,664 9,642 | 10,510 | 10,242 | 10,253 
Dorchester Old Bank 42,029 | 42,949 | 42,994] 44,625 
East Cornwall Bk.—Robins & Co.| 112,280 | 98,528 | 99,557 | 97,927 |102,267 
East Riding Bank—Bower & Co.|| 53,392) 50,176 | 50,161 | 51,699 | 53,610 
Essex Bk. & Bishops Stortford Bk.|| 69,637 | 38,635 | 38,790 | 39,454 | 39,448 
Exeter Bank 37,894 | 26,734 | 25,262 | 25,705 | 27,476 
Fakenham Bank 24,293 | 19,360 | 18,970 | 18,821 | 19,433 
Faringdon Bk. & Bk. of Wantage’) 8,977) 5,096 | 5,162 | 5,085] 5,760 
Farnham Bank | 14,202 || 13,094 | 13,033 | 13,156 12,674 
Faversham Bank 6,681 55347 | 5,456 5,088 5,229 
Godaltuing Bank || 6,322) 4,754 | 4,586] 4,750] 4,807 

2 Guildford Bank 14,524| 8,410} 8,273 | 7,850 | 8,119 
Grantham Bank—Hardy and Co.) 30,372 | 23,073 22,169 | 22,349 | 22,510 
Hastings Old Bank 38,038 || 24,391 | 23,672 | 23,810 | 23,960 
Hereford City and County Bank..|| 22,364) 14,129 | 13,678 | 14,807 | 15,489 
Hertford and Ware Bank 23,635, 17,913 | 18,035 | 17,119 | 16,500 
Hull & Kingston-upon-Hull Bank); 19,979 15,860 , 15,955 | 16,461 | 17,380 
Huntingdon Town & County Bank) 56,591 39,074 | 40,321 | 38,442 | 38,658 
Harwich Bank 5,778; 4,401 4,210 | 4,430 | 5,481 
Hemel Hempstead Bank | 23,842 || 22,751 | 22,515 | 22,553 | 22,521 
Hertfordshire, Hitchin Bank || 38,764 34,918 | 34,518 | 33,975 | 34,422 
Hereford, Ross, & Archenfield Bk.|| 27,625) 16,100 | 16,392 | 17,060 | 18,388 
Ipswich Bank | 21,901) 16,214 | 16,820 | 16,479 | 16,068 
Ipswich & Needham Market Bank)| 80,699 | 51,124 | 52,352 | 52,125 | 53,500 

5 Kentish Bauk—Mercer & Co. ...|| 19,895), 10,799 | 11,030 | 11,881 | 13,075 
Kington and Radnorshire Bank...}| 26,050 || 21,016 | 20,923 | 20,377 | 19,733 
Knighton Bank veel] 9,090 | 7,709 | 8,112 | 8,226] 8,156 
Knaresborough Old Bank .........|| 21,825} 18,599 | 18,530 | 18,763 | 18,605 
Kendal Bank || 44,663 | 40,708 | 38,584 | 36,995 | 37,476 
Kettering Bank 9,192 6,903 75459 9154 8,068 
Lane End Staffordshire Bank ...|| 5,624) 5,116 5,284 5,089 5,171 
Leeds Bank || 53,357 || 52,587 | 51,806 | 52,603 | 54,641 
Leeds Union Bank ...ccssrcccscosses | 37,459 || 37,230 | 36,866 | 38,314 | 37,337 
Leicester Bank 32,322 |) 25,054 | 24,624 | 25,002 | 25,080 

5 Lewes Old Bank || 44,836 || 26,919 | 27,454 | 28,946 | 31,266 
Lichfield Bank || 22,786 || 12,070 11,895 | 12,714 | 12,655 
Lincoln Bank ||100,342 | 82,716 | 82,945 | 83,713 | 83,724 
Llandovery Bank & LiandiloBank)| 32,945 || 19,843 | 21,184 | 19,880 | 17,649 
Loughborough Bank || 7,859 || 5,635 | 5,700] 5,585 | 5,420 
Lymington Bank || 5,038|) 3,564 | 3,541 | 3,679 | 4,138 
Lynn Regis and LincolnshireBank)| 42,817 || 29,287 | 29,142 | 29,886 | 29,883 
Lynn Regis and Norfolk Bank wel] 18,917 || 11,255 | 11,668 | 12,274 | 12,868 
Macclesfield Bank | 15,760 || 14,029 | 13,605 | 13,019 | 13,8718 
Manningtree Bank \| 2,634 | 2,336! 2,345] 2,658 
Marlborough Bank | 19,073 || 1,780; 1,730] 1,730] 1,714 
Merionethshire Bank 5,780 | 5,289] 5,018 | 4,783 
Miners’ Bank 11,464 | 11,698 | 11,924 | 12,412 
Monmouthshire Agricultural and | i] 

Commercial Bank || 28,354 | 29,702 | 29,510 | 29,319 
Monmouth Old Bank | 16,385 || 13,261 | 14,090 | 15,261 
Newark Bank 788 || 20,830 | 20,387 | 19,635 
Newark and Sleaford Bank || 51,615 || 39,758 | 40,044 | 38,822 | 38,285 
Newbury Bank 23,117 | 22,787 | 22,355 | 23,065 

Newmarket Bank | 15,158 | 14,714 | 14,324 | 14,535 
Norwich Crown Bank and Norfolk | 

and Suffolk Bank 435287 | 44,315 | 45,719 | 44,968 
Norwich and Norfolk Bank ......|! 75,372 || 66,608 | 67,465 | 68,375 | 67,014 
Nottingham & Nottinghamsh. “ 10,866 l 8,312 | 9,803 | 9,031 | 9,368 
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WEEKLY RETURNS OF BANKS OF ISSUE. 





AVERAGE AMOUNT. 


Authorised | 





NAME OF BANK, 
June 19. June 26, | July 3. July 10. 


; £ £ £ £ 

107 Nuneaton Bank 5,898 |} 3,t10 | 3,227 | 3,294] 3,305 
108 Naval Bank, Plymouth | 27,¢ 23,014 | 23,315 | 25,249 | 26,860 
109 NewSarum Bk.—Everett & Smith| 15, 659 | 11,955 | 11,522 | 10,935 | 11,633 
110 Nottingham Bank || 25,552 | 28,709 | 26,274] 27,100 
111 Oswestry Bank 7 9,924 | 10,079 93925 | 10,908 
112 Oxford Old Bank 391 || 34,005 | 35,224 | 34,133 
113 Old Bank, Tonbridge | 13,18: 8,255 7,921 7,846 
114 Oxfordshire Witney Bank .........'| 5s 8,350 | 95421 | 10,253 
115 Pease’s Old Bank, Hull 35,952 | 36,157 | 37,302 
116 Penzance Bank 5 || 10,547 | 10,902 | 11,470 
117 Peterborough Bank—Yorke & Co.') 12,545 6,624| 6,789 | 6,979 
118 Pembrokeshire Bank { 8,920 | 9,312 | 10,412 
119 Reading Bank—Simmonds & Co.) 37 26,453 | 26,568 | 26,067 
120 Reading Bk.—Stephens & Blandy)) 43,271) 28,415 | 28,507 | 30,405 
121 Richmond Bank, Richmond 5 5,543 | 5,230] 5,285 
122 Rochdale Bank 5, 4,258 | 4,181 | 4,696 
123 Rochester, Chatham, & Strood Bk.) 6,918 73438 7,581 
124 Royston Bank 393 || 11,242 | 11,869 | 11,555 
125 Rugby Bank 7,250 || 11,869 | 11,485 | 11,920 
126 Rye Bank 29,864 || 11,721 | 12,038 | 11,689 
127 Ross Old Bank, Herefordshire ...|/| 4,420), 3,536 3,480 | 3,767 
128 Saffron Walden & North Essex Bk. | 47,646 || 23,977 | 24,417 | 24,226 
129 Salop Bank 22,338 | 12,545 | 12,855 | 13,489 
130 dom OE ORE ccccccescsst 24,813 || 21,110 | 21,360 | 21,575 
131 Shrewsbury Old Bank  ——— || 31,259 | 3 31,849 
132 Sittingbourne and Milton Bank...|| 4,789 || 2,608 2 2,333 
133 Southampton Town & County SS ‘| 18,589 || 11,679 11,584 
134 Southwell Bank ...... 14,744 | 12,864 12,953 
135 Southampton and Hampshire Bk. | 6,770 || 2,911 3,048 
PIE kncstcereesecesese paaaeedio’ | 9,154 | | 410 410 
137 Statford Old Bank 14,166 8,313 | 5 8,343 
138 Stamford and Rutland Bank |} 31,858 || 26, 307 25,122 
139 Stourbridge Old Bank || 17,560 | 83 8 71 
140 Shrewsbury and Welsh Pool Bank) | 25,336 || 22,771 | | 21,403 
141 Taunton Bank | 29,799 || 20,944 | 20,904 
142 Tavistock Bank |} 13,421 || 10,223 10,143 
143 Thornbury Bank || 10,026 |} 6,995 7,193 
144 Tiverton and Devonshire Bank ...|| 13,470 i 9,933 7,858 
145 Thrapstone and Kettering Bank..|| 11,559 || 9,869 | 10,215 
146 Tring Bank and Chesham Bank.. | 18,531 || 12,564 13,336 
147 Towcester Old Bank | 10,801 |} 8,812 9,078 
148 Town and County of Poole Bk. 
and Ringwood and Poole Bk.|! 11,856/| 8,778 7 8,754 

149 Union Bank, Cornwall || 17,003); 7,212 8,354 
150 Uxbridge Old Bank || 25,136) 18,543 | 5 17,810 
151 Wallingford Bank | 17,064); 7,028 6,688 
152 Warwick and Warwickshire Bank|| 30,504! 21,122 | 20,416 
153 Wellington Bank, Somerset |} 6,528 || 2,877 4,009 
154 West Riding Bank || 46,158 | 43,561 | 44,117 
155 Whitby Old Bank | 14,258 | 13,240 | 12,831 
156 Winchester, Alresford & Alton Bk.|| 25,892|| 20, 284 5 20,490 
157 Winchester and Hampshire Bank) 6,737|| 5,487 5,887 
158 Weymouth Old Bank | 16,461 || 13,869 | 14,483 
159 Wirksworth and Derbyshire Bk. || 37,602 || 33,474 32,646 
160 Wisbeach and Lincolnshire Bank} 59,713'| 35,745 355846 
161 Wiveliscombe Bank | 7,602|| 6,597 6,089 
162 Wolverhampton Bk.—Goodricke | 
and C | 8,498 | 8,120 

| 
! 























WEEKLY RETURNS OF BANKS OF ISSUE. 





AVERAGE AMOUNT. 


| ‘ 
NAME OF BANK. Authorised} 
|| June 19, | June 26. | July 3. 


Issue. 





£ i] « | | £ 
168 Worcester Bank 15,463 || 6,310 6,681 
164 Worcester Old Bank 87,448 || 57,095 | 575958 | 
165 Worcestershire Bank 14,309 || 8,642 5 8,859 | 
166 Walsall Old Bank 19,937 || 590 590 
167 Warminster and Wiltshire Bank.. | 24,896 || 15,565 | 
168 Wolverhampton Bank—R. & W. 

Fryer 11,867 || 11,309 | 10,5 10, 196 
169 Yarmouth and Suffolk Bank 53,060!) 31,010 | 30,133 | 31,888 
170 Yarmouth, Norfolk, & Suffolk Bk. | 13,229 || 10,792 | 10,618 | 10,615 
171 York Bank | 46,387 || 38,977 38,848 | 40,215 | 








' 
JOINT STOCK BANKS. 


Bank of Westmoreland 12,225|) 10,571 | 9,902 | 9,247 8,830 
Barnsley Banking Company 9,563 | 8,225 | 7,990 | 8,067 8,814 
Bradford Banking Company 49,292 || 47,474 | 46,317 | 49,878 | 53,076 
Bilston District Banking Company] 9,418|| 8,734 | 9,385 | 9,355 | 9,822 
Bank of Whitehaven 32,681 || 30,196 | 29,130 | 27,991 | 28,59 
Bradford Commercial Banking Co.|| 20,084 | 19,864 | 20,423 | 19,847 | 19,974 
Burton, Uttoxeter, and Staffordshire, | 
Union Bank 60,701 | 46,932 | 47,413 | 46,765 | 44,757 
Chesterfield & N. Derbysh. Bk. Co., 10,421 | 7,430 | 7,489] 7,339 | 8,353 
Cumberland Union Banking Co....|| 35,395 | 32,473 | 31,620 | 30,718 | 31,400 
Cheltenham & Glo’stershire Bk. Co.| 12,786} 9,212 | 9,578 | 10,033 | 9,246 
Coventry and Warwickshire Bk. Co.|| 28,734 )| 21,116 | 21,433 | 23,156 | 23,603 
Coventry Union Banking Company) 16,251 | 13,621 | 14,056 | 14,812 | 14,684 
County of Gloucester Banking Co.||144,352 | 93,546 | 94,578 | 95,210 | 95,275 
Carlisle & Cumberland BankingCo.|| 25,610 | 21,861 | 23,601 | 23,495 | 22,825 
5 Carlisle City and District Bank ...|| 19,972 | 18,736 | 19,169 | 19,058 | 19,670 
Dudley & West Bromwich Bk. Co.|| 37,696 | 36,088 | 35,489 | 36,526 | 36,735 
Derby and Derbyshire Banking Co.|| 20,093 | 19,611 | 20,113 | 19,374 | 19,355 
Darlington Dist. Joint Stock Bk.Co.|| 26,134 | 18,795 | 18,166 | 18,565 | 17,430 
East of England Bank . 25,025 || 21,363 | 21,410 | 22,937 | 23,747 
Gloucestershire Banking ‘Company | 155,920 136,920 11335793 |135,715 |136,320 
Halifax Joint Stock Bank | 18,534'| 18,139 | 18,058 | 18,762 | 19,153 
Huddersfield Banking Company...|| 37,354 || 36,900 | 39,456 | 34,696 | 35,631 
Hull Banking Company | 29,883 | 22,340 | 22,235 | 23,144 | 24,404 
Halifax Commercial Banking Co...|| 13,733 | 12,685 | 12,876 | 13,090 | 14,241 
Halifax & Huddersfield Union Bk.) 44,137 | 45,669 | 44,118 | 42,523 | 41,366 
Helston Banking Company 1,503 | 1,484 1,558 1,553 1,314 
Herefordshire Banking Company..|| 25,047|| 15,223 | 14,430 | 15,975 | 16,731 
Knaresborough and Claro Bk. Co.|| 28,059 || 26,160 | 27,193 | 27,673 | 26,159 
Kingsbridge Joint Stock Bank 8,952 || 2,847 | 2,846 | 2,971 | 3,004 
Lancaster Banking Company 64,311 || 56,579 | 54,904 | 52,747 | 53,212 
Leeds Banking Company 23,076 || 23,418 | 22,185 | 23,942 | 22,715 
Leicestershire Banking Company...|| 86,060 | 58,324 | 58,920 | 58,224 | 59,831 
Lincoln and Lindsey Banking Co..|| 51,620|| 49,364 | 50,556 | 48,305 | 50,415 
34 Leamington Priors and Warwick-| i 
shire Bank 13,875 | 10,162 | 10,750 | 10,852 | 11,076 
35 Ludlow and Tenbury Bank ee 10,215|! 9,234 | 9,321 | 10,016 | 10,300 
i { 
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WEEKLY RETURNS OF BANKS OF ISSUE, 










al AVERAGE AMOUNT 
NAME OF BANK. ae iat 
! June 19. | June 26. July 3. | July 10, 











| 











| «£ 2i\efi|-e 
36 Moore & Robinson’s Notts. Bank...!| 35,813 || 28,752 | 23,444 | 27,467 | 28,462 
37 Nottingham and Notts. BankingCo.)) 29,477 |! 25,296 | 24,932 | 25,554 | 26,135 
38 Newcastle, Shields and Sunderland | 


Union Joint Stock Bank ...... 84,130}, 1,240 | 1,240 | 1,240 | 1,240 
39 National Provincial Bk. of England, 442,371 |'374,475 |380,578 |386,859 386,477 
40 North Wilts Banking Company ... 63,939 || 41,219 | 39, 888 | 39,181 | 39,839 
41 Northamptonshire Union Bank ...| 84,356!) 62,318 | 63,655 | 64,205 | 64,681 
42 Northamptonshire Banking Co. ...| 26,401 || 19,469 | 19,453 | 20,897 | 21,396 
43 North and South Wales Bank...... 63,951 |, 24,133 | 23,495 | 23,547 | 24,800 
44 Pare’s Leicestershire Banking Co...|| 59,300), 40,745 | 39,857 | 41,626 | 43,572 
45 Saddleworth Banking Company...) 8,122). 1,685 1,712 | 1,868 















| 1,790 
46 Sheffield Banking Company......... 35,843 || 33,321 | 34,538 375269 | 37,294 
47 Stamford, Spalding &BostonBk.Co. | 55,721|! 46,991 | 47,619 | 46,695 | 45,884 
48 Stuckey’s Banking Company ...... 356,976 | 297,933 |300,640 |299,018 |304,810 
49 Shropshire Banking Company...... 47,951|| 41,052 | 41,335 | 41,492 | 43,570 


50 Stourbridge and Kidderminster Bk. | 56,830|| 54,794 | 55,920 | 55,374 | 57,111 
51 Sheffield and Hallamshire Bank ...!| 23,524 |) 23,298 | 23,724 | 24,159 | 22,899 
52 Sheffield & Rotherham Jt. Stock Bk. | | 52,496) 49,463 | 49,300 | 50,980 | 53,610 
53 Swaledale and Wensleydale Bank..|| 54,372 || 48,823 | 47,195 | 46,715 | 45,696 
54 Storey and Thomas’s Bank _...... | 9,714)! 10,659 | 9,681 | 9,020} 9,474 
55 Wolverhampton & Statfordsh. Bk..|| 35,378 || 31,646 | 31,122 | 31,165 | 34,700 
56 Wakefield and Barnsley Union Bk.| 14,604|) 12,131 | 11,856 | 11,519 | 12,629 
57 Whitehaven Joint Stock Bank ...'| 31,916 || 25,980 | 25,040 | 23,683 | 23,510 
58 Warwick and Leamington Bk. Co.'| 37,124|! 29,147 | 28,634 | 28,472 | 28,943 
59 West of England and South Wales | 

po eee | 83,535 || 68,505 | 68,560 | 67,525 | 69,105 
60 Wilts & Dorset Banking Company | 76,162'| 68,645 | 68,801 | 67,958 | 69,738 
61 West Riding Union Banking Co....| 34,029 || 34,919 | 33,390 | 32,450 | 32,251 
62 Whitchurch and Ellesmere Bk.Co.| 7,475)|| 2,807 2,289 | 2,590 | 3,050 
63 Worcester City and County Bk.Co.| 6,848|| 3,815 | 3,635 | 3,910] 4,050 
64 York Union Banking Company ...| 71,240|| 70,930 | 72,10: 69,825 | 69,200 
65 York City and County Banking Co. 94,695 || 83,512 | 86,922 | | $6,561 
66 Yorkshire Banking Company 122,532 |122,330 |121,370 |120, 304 |1245925 
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Summarp of the abobe Returns. 


Fixed Issues. | 
£ | 












June 19. June 26, | July 3. July 10. 
£ £ £ 





171 Private Banks ......, 4,698,075 | | 3, 419,169 | 3,424,239 | 3,449,936 | 3,510,451 
66 Joint Stock Banks ..| 3,409,987 | 2,791,329 | | 2,794,487 | | 2,€ 800,839 2,839,429 




















-_—— 


237 Totals......, 8,108,062 [36,210,498 | 6,218,726 | 6,250,775 6,349,880 








Average Weekly Circulation of these Banks for the month ending July 12th :— 
DI Rin 0.0.6 56 00:66 64- 8b bee 00 se bede beewns -- £3,450,949 
Fete Bie BOARS oo occ ciivececrccccecccscscscoccscosce SSOE BT 


Average Weekly Circulation of Private and Joint Stock Banks 











ending as above ....... -. £6,257,470 
On a comparison of the above with the Rem ee the Month ‘aie 12th June last, 
it shows— 


A decrease in the Notes of Private Banks, of .........2+2e02. £53,927 
A decrease in the Notes of Joint Stock Banks, of ............ 44,060 





—— —__.. 


Tota decrease on the Month,.....eese0+. £97,927 
























An¢ 


CIRCULATION RETURNS, 


And as compared with the Month ending 12th July, 1851, it shows— 
An increase in the Notes of Private Banks, of.. consececos Mean 
An increase in the Notes of Joint Stock Banks, of .... 


«+ £89,165 


The following appears to be the comparative state of the circulation, as regards the 
fixed issues— 
The Private Banks are Jelow their fixed issues . 
The Joint Stock Banks are below their fixed issues 


Total increase, as compared with the same period of last year 


- £1,247,126 
603,466 


Total BeLow the fixed issues ........ £1,850,592 








trish and Srotch Circulation Returns. 


Average Circulation, and Coin held by the Scorcu and Irn1su Banks during the 
four weeks ending Saturday, the 10th day of July, 1852. 


SCOTCH BANES. 





Average 
Amount of 
Gold & Silver 
Coin held 
| during Four 
| Weeks ending 

| as above. 


Average Circulation during Four Weeks, 
ending as above. 
NAME OF BANK. 





i] 
| Authorised | 
Circulation. || £5 and 


upwards. Under £5. 





£ £ £ | £ 
114,344 | 229,859 | 344,202 | 133,025 
63,051 | 114,681 | 177,732 | 58,422 
155,770 | 278,753 | 4345523 | 120,248 
132,048 272,654 | 404,702 | 98,690 
85,641 | 193,017 | 278,658 | 52,990 


| 
| 
\| 
i} 
iH] 
1] 
| 


Bank of Scotland I 
Royal Bank of Scotland ...|| 
British Linen Company 
Commercial Bk. of Scotland | 
National Bank of Scotland..'| 
Union Bank of Scotland and 

BankingCom.inAberdeen|| 
Edinburgh & Glasgow Bk... 
Aberdeen Town and Co. Bk. | 
North of Scotland Bk. Co... 
Dundee Banking Company 
Eastern Bank of Scotland...|| 
Western Bank of Scotland.. 
Clydesdale Banking Co. .. 
City of Glasgow Bank . 
Caledonian Banking Co. see 
Perth Banking Company ...|| 
Central Bank of Scotland... 

| 


300,485 || 
183,000 || 
438,024 | 
374,880 || 
297,024 | 


415,690 | 

136,657 | 
70,133 || 
154,319 || 
33,451 || 
33,636 

337,938 | 
104,028 || 
72,921 

53,434 | 
38,656 | 
ed 


451,592 
130,065 
88,814 
153,831 
335541 | 
34, 163 
403,891 
107,861 
150, 338 
58,261 
39744 
46,377 


151,753 
47,630 
31,501 
61,626 
12,295 
14,080 

106,530 
30,845 
62,253 
16,246 
12,061 
14,820 


299,839 
82,435 
57,313 
92,205 
21,246 
20,083 

297,362 | 
77,016 
88,084 
42,015 
27,683 | 
31,857 


197,319 
30,019 
26,057 
33,467 

5,843 
6,124 

151,520 
20,149 
89,660 
14,959 

8,512 
10,652 


"|| 
| 
| 
| 





Torats (Scotch Banks)...|| 3,087,209 || It, 112,494 


IRISH BANES, 





2,225,802 |3,338,295 | 957,656 


Bank of Ireland 


Provincial Bank 
Belfast Bank 
Northern Bank 
Ulster Bank 
National Bank 


Carrick-on-Suir Nat. Bank || 
Clonmel National Bank ...|| 


Torats (Irish Banks) “a 


|| 3,738,428 | 
927,667 | 
281,611 
243,440 | 
311,079 | 
761,757 
24,084 


66,428 | 
| | 


1,602,875 
| 


243,591 
41,727 


21,293 | 


23,670 | 
244,070 
4,072 | 
12,573 | 


887,175 
349,959 
217,110 
157,447 
206,121 
369, 666 

73469 
17,352 


2,490,050 | 


582,361 
234,255 
139,73! 
49,299 
52,005 
166,352 
33979 
73446 


§935550 
258,837 
178,741 | 
rege 
613, 736 
11,542 
29,926 





6,354,494 | 2,193,871 |2,212,299 |4,406,173 | 


1,235,419 





CIRCULATION RETURNS. 


SUMMARY OF IRISH & SCOTCH RETURNS TO JULY 10, 1852, 


The Returns of Circulation of the Irish | The fixed issues of the Irish and Scotch 
and Scotch Banks for the four weeks end- | Banks at the present time, are given in the 
ing 10th July, when added together, give | Banking Almanac, as follows:— 
the following as the average weekly circu- | 8 Banks in Ireland, allowed to issue. . 6,354,494 
lation of these banks during the past month, | 18 Banks in Scotland, allowed toissue 3,087,209 
viz. :— —_ 

Average Circulation of the Irish Banks 4,406,173 [ P SeRe eto Senne 
Average Circulation of the Scotch Banks 3,338,295 The following appears, therefore, to be the 
: 7 Supeaiecaia) comparative state of the circulation :— 
Total Average Circulation of these Banks . , " 
for the past month £7,744,468 Irish Banks are below their fixed issue 1,948,321 


s f Scotch Banks are above their fixedissue 251,086 
On comparing these amounts with the eee 


Returns for the month ending June 10th Total below the fixed issue 1,697,235 


last, they show— The amounts of Gold and Silver held at the 

Decrease in the Circulation of Irish Banks#122,816 | head offices of the several banks, during the 
Decrease in the Cireulation of Scotch Banks 242,007 | past month, have been as follows:— 

. Gold and Silver held by the Irish Banks 1,235,419 

Total decrease on the month 304,038 Gold and Silver held by the Scotch Banks 967,656 


And as compared with the month ending Total of Gold and Silver Coin .... €2,203,075 


July 12th, 1851, they show— , 

y : y ” Being an increase of £19,507 onthe part of 
Increasein the Circulation of Irish Banks £349,899 | the Irish Banks, and an increase of £6,794 
Iucrease in the Circulation of Scotch Banks 122,855 on the part of the Scotch Banks, on the 

several amounts held by them during the 
preceding month. 





Total increase on the year £472,754 | 
' 








CIRCULATION OF THE UNITED KINGDOM TO JULY 10, 1852. 


The following is the state of the Note Circulation of the United Kingdom, for the 
month ending the 10th July, 1852. 
Circulation of Notes for the Month ending July 10th, as compared with the previous month: 
June 12. July 10. Increase. Decrease. 
Bank of England £21,479,871 | €22,100,130 £620,259 — 
Private Banks ...0...eeeseeeceseeececs 3,504,876 3,450,949 — 53,927 
Joint Stock Banks 2,850,521 2,806,521 as 44,000 





Total in England 27,835,268 28 357,600 522,332 a 
Scotland 3,580,302 3,338,295 _ 242,007 
Ireland 4,528,989 4,406,173 - 122,816 





United Kingdom 35,944,559 | 36,102,068 157,509 = 


The comparison of the month ending July 12th, 1851, with the month ending 
July 19th, 1852, shows an increase in the Bank of England circulation of £2,623,420 
an increase in Private Banks of £13,659, and an increase in Joint Stock Banks of 
£75,506; being a total increase in England of £2,712,585: while in Scotland there is an 
increase of £122,855; and in Ireland an increase of £349,899. Thus showing that the 
month ending 10th July, as compared with the same period last year, presents an increase 
of £2,712,585 in England, and an increase of £3,185,339 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month ending July 10th, 
gives an aggregate amount in both departments of £21,976,784. Ona comparison of 
this with the Return for the month ending June 12th, there appears to be an increase 
of £1,142,279 ; and an increase of £7,790,110, as compared with the same period 
last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending 10th July, was £2,203,075, being an increase of £24,699 as compared with 
the return of the previous month, and an increase of £65,721 as compared with the 
corresponding period last year. 
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